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UTAH STATE MINERAL LEASEAGREEI.IENTS



o COAL .

Form Dated

0293d

Ju ly  8 ,  1981

PROOF READ I't{ - BP

(whether one or more
or  address  as  shown

ind iv ' i dua1s ,  co rPora t ion '  o r
above ,  here ina f te r  ca l led  the

MINERAL LEASE NO.

GRAIIT: SCH

other  en t  i  t  i  es  )  w i  th  bus ' i  ness  o f  f  i  ce
"  LESSEE ,  "

21568
I. I INERAL LEASE APPLICATION NO.

UTAH STATE LEASE FOR
COAL

NOTICE OF LEASE AI|ENDMENT

uuFDFA( Nevada Electr lc Invest lent  ls  the record owner and Lessee

of utan"sii ' t.- it ; and

t {HEREAS,  sa . id  
' lease was -o r ig ina l l y - i ssued upon cond i t ' i on  tha t  a t  the  end o f  each

20  year  fe i l oa 'succeed ' ing  the  f i r s f  aay  b f  the  year  in  wh ich  sa id  lease  was ' i ssued ,  such

read jus tment  o f  te rms and cond i t ions  miy  be  madd there in  as  Lessor  may de termine to  be

in - i [ i  ues t  in te res t  o f  the  Sta te ;  and

I,{HEREAS. the aforement ioned 20 year per iod was JanuarY 1,-  1984,.  and Lessor has

de te rmined  t f ra i  i l - l : - j n  the  bes t  i .n te ies t  b r  tne  s ta te  to  mod i fy  sa id . lease
ar  Apr t ' i  i ,  fgSA: '  tb  t f re  ex ten t  and in  the  manner  here ina f te r  p rov ' ided ;
v l

f  Ng l l  THEREFSRE,  no t ice  is  hereby  g iven tha t  the  above-descr ibed lease js  hereby

Yoa i f  ied  and aminded as  f  o l lows,  e f f  ec t i ve  January  1 '  1985 '

THIS UTAH STATE MIIERAL LEASE AND AGREEHENI entered into and executed in

dup l ica te  . ,  o i " t ie  
-  

3 id  day  o f  -Apr l l  ' . . |? * : - ! I  anq be tween the

STATE0FUTAH,ac t in9byand f f ious ,1 - t r ' . f f i 0S&rREsTRYandDIVIS I0N0F
'TATE LAN95 a'ronisi iv, 'oepnniNrHi"or NATURAL REs0uRcEs, wlth the off ice located at 3100
Sta te  g f f i ce  gu i jd lng , 'Sa l t  Lak i  C i t y ,  u tah  84114 ,  here ina f te r  ca l led  the  "LESSoR, "  and

Nevada Electr lc Investment
P.  0 .  Box 230
Las Vegas' NV 89114
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That the State of  U-tah as Lessor,  for  and . in.consig: l i ! ]on of  the fees,  rents,

royart . ies,  .no. iv-o i r , . .  i in .n. i . i - lo . t ideiat ion paid or  requ' i rcd to be paid by Lessee,

and the terms. i i ' . in l i t ionr- to '6.  ie. io i reo.uy Ll isee as hereinaf ter  set  for th,  does

hereby GRANT.nnt-u i i3 i  io- i r , . .uel ie! - tne eicrr i iue r isht  and pr iv i lege to exprore for ,

drr r  for ,  ,orn. l  , . , i i i . , - . , ig .  orrpoi .  o f  the.p. . t ic r ra i  minera i  descr ibed in  Ar t icre I

hereof ,  here.rn. i t l i " i i i ied tne ' ieased substance; ; ;  ; i tuated.wi th in the boundar ics of

lil'?liriiieihFilli.'ili'il.ii,:l^iif,1;t!;lltll.i:'tfllll o''''ward rrom the surrace)

con ta i  n i  ng
997.69 acres ,  more  or  

' l ess .

. l s  g ran ted  f  o r  and in  cons ' idera t i  on  o f  and sub iec t  to  a ' l l

cond ' i t i ons  here ' ina f te r  se t  fo r th :
of

Th is  M inera l  Lease .
the  te rms,  Prov js ions ,  and

ARTICLE I .  M iNERALS COVERED BY THIS LEASE

Th. |sMinera lLeasecovers the fo ] ]ow jng .descr . ibed leasedminera ]subs tances
w. l th in  the  UounOai ie i  o f  the  above-descr jbed  lands ,  to -w i t :

coAL,wh jchsha l lmeanand inc . |udeb ]ackorb rown jsh .b . lack
has  been  suo iec i io  io - tn .  na tu ra l -p rocesses .o f  coa l i f i ca t ' i on '  and

c lass i f i ca t ion  o i ' . o i f  U i  rank :  i  An th rac i te ,  I l  E i tuminous '  I I I

L ign ' i t i c .

i n theeven tLessee ,o r theopera to ro ranycon t rac to r fo r
w i th in  sa ia  ran i i " i o r . - r i . . r . r  o " - r ihe ra rs  o ther  ihan  the  minera r

covered by  th is -1ease,  LeSsee s r ra '11  prompt ' l y  no t i f y  the  Lessor  o f

i  r in t l  ne-ral  not  i  ncl  uded i  n th ' is  I  ease '

so l id  foss i l  fue ' l  tha t
wh ich  fa l l s  w i th in  the
Sub-B i tumi  nous ,  IV

Lessee ,  sha l l  d i scover
o r  leased  subs tance
the  k ind  o r  na tu re  o f

ARTICLE I I .  PRIMARY TERM AND POSSIBLE EXTENSION OF TERM OF LEASE

Th is  rease . i s  g ran teg  fg r  a  p r imary  te rm o f  TEN (10)  years  commenc ' ing  on  January

ls t  fo l l ow ing  the  da t i  he re inabovE F i . s i  * . i t t en  and  as ' iong- therea f te r  as  the  leased

subs tances  sha l  be  p roduced  in -commerc ia l  quan t i t i es  f rom ihe  above-descr ibed ' lands ,  on

cond i t i on  tna t  ies l . [ ; ; ; i i  pe r fo rm the  te rms and  p rov is jons . requ i red  to  be  per fo rmed bv

Lessee . inc rudrng 'p .y r . ; ! - ; t ; ; ^ t ; .no  rov i r t i . es  w ' i tn rn  tne  t imes  requ i red  here in ;

p rov ided  however ,  rha ! . i t . i s . . to i . i i i ,  l q : . : l  
t ha t  a t  the  end  o f  each  per iod  o f  ten  (10)

iea rs  succeed ing ' tn ! - r i r s t  day  b f  the -ye l r . i n  l i i ch  th i s  rease  i s  i ssued ,  the  s ta te  o f

U tah  rs  Lessor  in . t t  have  the .  r igh t  i o ' read jus t  the  te rms and  cond i t l ons  o f  th i s  lease

as  may then be  o . i . . r in .o  to  u . ' i i - t t ' .  b ;s i - in te res t  o f  the  s ta te  o f  u tah  as  t rus tee-

owner  o f  the  m i . . i . i ' . i i i t . .  rn  lne  .u .n t  o f  f i i ' r u re  o r  re fusa l  o f  the  Lessee  to  accep t
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and aqree to the readjustment of the terms and condit ' lons submitted by Lessor at the end

of  su in  ten (10 i - ; ; ; ; "pe i ioO,  sucn ia i iure or  re fusal  to  accept  such readJustment  o f

terms.  condi t ronr ]= i ;  ; ; ; . i i i , i r ra t ' r  .operate. to . for fe i t  any r ' r9ht  to  extens jon of  the

term 6f  th is  Mjnerat  Leaie and t i rmjn i te  tn is ' lease except  for  the r ights  o f  the State

of utah to recor!; ' ; . ; - i ; i . i t ies then owing the State and/or anv damages for which

Lessee may be , i l l r l l ' i l i t ' lease wi l l  no t -be ex tended bevond the end o f  the th i r t ie th

vear  f rom date o;  i i i .1 .  or  tne.o i ig ina l  lease,  except  by tne product ion of  the ' leased

iubstances in  conrn i . . l i r  quant i t je ;  f rom the ieased lands.  I f  Lessee ceases product ion

of  
. reased r rur t .n i .s  in  corm: ! : j . r  quant ' i t ies  th is  lease wi ' l l  terminate one (1)  year

f rqn the date or : ' las t  cornrnerc ia l  product ion,  un less Lessee commences comnerc ja ]

product ion at  r . . i i - in i i .  (g j  ron lns pr ior  io . the end of  such year  and such cormerc ia l

; ; f f i ; i ion  [n .n ' .ont inues io i  a t  least  s ix  (6)  months.

ARTICLE II I .  APPLICABLE LAI'JS AND REGIJLATIONS

Thls  lease is  jssued pursuant  to  the_prov is ions o f  T i t le  65, .Utah Code Annota ted,
. ,9s3,  as amendel ,  1^g i ru i . . i , !o . l ' l  va l id  Rules and Regu' la t ions and requi rements adop-

ted by the Bo. . j 'o i  s ta te-Lands & Forest ry ,  and of  the Board of  0 i l ,  Gas,  and Min ing,

aop l jcab le  to  tne sub jec t  mat ter  o f  th js  i6ase, . . together .w i th .a l l  requ i rements  o f  the

utah Coal  Min ing- . i l - i l ; ; ipq t ' ion  Act , . ! l ,e  t l tah-Min io  t -and Rec lamat ion Act ,  a l l  requ i re-

ments  o f  the s t i t . - " in t iqu i l i . r  Ac t , . i i t le  63,  chapter  18,  and a l l  va l id  ru les  and

requ la t jons, " . r i i in j  io -safe ty ,  i .n i ta t ion ,  ind  h 'ea l th  whether  under  the iu r isd ic t ion  o f

l# -D; ; i ; ; ^  or 'd i i ]  e  i i ,  
-ana 'N in ing 

wi th  iespect  to  operat ions under '  th is  lease or

; ; ; . ; ' in .  ju " isd ic t ion  o f  some other  Sta te  agencv '

ARTICLE IV. RIGHTS TO THE SURFACE ESTATE

If  the sur face estate of  a l l  or  some por t ion of  the here inabove-
descr ibed lanos ' . i i - i *n . l  uy- tne L. rso" ,  Lessbe sha ' l l  be ent i t led to  use reasonab' ly  and

prudent . ty  sucn por t ions .o f ' the sur face estate owned by Lcssor  as shal  I  be reasonably

necessary  to  exp lore .and prospect  fo r ,  mine,  dr i l l ,  remove,  and d jspose o f  the leased

mjnera l  subst .n [ i i , - ln i iu l ing  permiss ion to  es tab l ish  and main ta in  in  a  safe  cond j t jon

on the sur face . i i i ta  owned 6y 'Lessor ,_access roads,  conmunicat ion 
' l ines,  tanks,  p jpe-

l . lnes ,  reservo i i i , - r i r i s ,  p ro l . i i ing  i lan ts ,  reduct ion works ,  dumps,  and o ther  essent ia l

s t ructures,  rac i i i r i . r ,  l .L l inery ,  in i .equi , iTen! ,  reasonably-necessary and expedient  for

the econor tc  opei i ; i ; ; 'o i - i r ' .  te i iehold ind" in  fur therance of  product ion,  t reatment ,  and

d ispos. i t ion  o f  i i , . - r iasea suust inc is  under  th is  lease.  such sur face uses sha l l  be  exer -

c jsed subject  to  the r ights  r .s . iu ia  to  the s ta te of  u tah as prov ided in  Ar t ' ic le  v

hereof ,  and wi t iou l -unrd isonaute in ter ference wi th  the r ights  o f  any pr ior  or  subsequent

i ; ; ; ; 'o i  in .  S l i ie  Jr  u tan under  the program of  mu1t ip le  use '

I f  the sur face estate of  any po l t lon gf  the descr jbed lands is  not  owned by the

Stare  o f  u tah, ' ; ; ; ; ; ;  io . -a  r .s . iu io- r igh t .o f -ent ry  to  the mjnera l  es ta te  or  minera l

estates,  the Lessee may exerc ise such r ight  o f  ent iy  to . the minera ' l  es tate covered by

th is  lease,  a t ' ih ; -so ' l i  cos t  .na. iponse"of  Lessee here jn  and wi thout  cost  to  the Sta te

of  u tah.  I f .ny" i . ruge i i  c .used o i rec t ly  or  ind i rec t ly  to  the sur face es ta te  by  the

Lessee or  by tn !  cont iactor  o . - ipe.ato"  r i r .  Lessee,  Les iee shal l  make proper  rest ' i tu t ion

and indemni ry  tne- iur face owner  or  owners .  Lessee-a lso sha l l  make proper  rehab i l i ta t ion

as requi red by" i i . - [ i . r r -coal  l t in ins- ino nectamat ion Act ,  and the utah Mined Land Recla-

mat ion Act  and as  requ i red by  a l l  Tawfu l  ru les  and regu la t ions adopted thereunder '



Lessor  w i  l ' l  requ i re  a  bond

be f i ' l ed-w i th  Lessor  o r  any  o ther
i ineO Ui Uestor to be adequate to

damage io the surface estate '
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to be posted or  o ther  secur i ty  g iven to  the State to
State igency or  o f f icer  in  a  pr inc ipa l  amount  deter -
assure ipp16pr ia te  rec ' lamat ion and rest i tu t ion for  any

ARTICLE V. EXCEPTiONS AND EXCLUSIONS FROI' I  LEASE

Lessor  hereby  ) r . .p ts  and reserves  f rom the  opera t ion  o f  th is  lease the  fo l lo r ing

r lgh ts  u rd  Pr i v i l eges :

F IRST:  The r igh t  to  es tab l i sh  r igh- ts  o f  way  and easements  on ,  th rough '  o r  over

the . land  above  oe ic r . i 6ed ,  fo r  u t ' i ' l i t y  co i r ido rs  and  fo r  io jn t  o r  i o in t  and  severa ' l  uses ,

as may be necesJi iy ano ipprop" iate ?or the management of  the above-descr ibed lands and

l in . . ' rana i  o i  iu t ' to i  o r  i ind i  adrn jn ' i s te red  by  Lessor ,  and fo r  the  work ing  o f  o ther

depos i t s  w . i tn in ' i i i a ' l i nds  unde i  m jnera ' l  l eas ls  g ran ted  to  o thers  under  the  p rogram o f

mu l t ' i p ' l e  use .

SEC0ND:  The r igh t  to  i ssue minera l  leases  to  o ther  lessees  cover ing  minera ls  no t
. lnc . tuded . in  th i r  J . .se ,  under  such te rms and cond i  t i  ons  wh i  ch  w i  I  I  no t  unreasonab ly
. in te r fe re  w i tn  ope i i i i i r t  r .de r  th i s  lease ' in  accordance  w i th  the  p r inc ip le  o f  mu l t ip le

use prov ided bY law.

THIRD:  In  the  event  Lessor  owns the  sur face  es ta te  in  sa id  lands  or  por t ions  o f

sa id  lands  auove  oJ ic r ibed ,  Lessor  re ta ins  the  r igh t  tg  y :e , ' l ease ,  se11 ,  o r  o ther rv i se

d ispose  o f  the  i r . i . i . . i t i t e  in  sa id  lands  o r  any  par t  the reo f ,  under  ex is t jng  s ta te
. laws 

or  I  aws , ru ]Lqr .n t i y  enac ted ,  ' i nso f  a r  -as  such sur f  ace  is  no t  essent i  a l  f  o r  the

Lessee  here in  in  exp lo ra t jon , .  p .J ipec t ing  fo r ,  m in ing ,  d . j l J ]ng ,  remova l ,  o r  d i sposa l  o f

the  leased  ,uur l .n i i t  covered  by - t ' h ia  
' l e i se , . to  the  6x ten t  tha t  such  use '  l ease ,  o r  sa ' le

o f  the  su r face  e i l i i .  does  no t 'un reasonab ly - in te r fe re  w i th  the  r igh ts  g ran ted  to  the

Lessee  here in ,  
- i . i r *  

sha l l  no i i r y  Lessee  here jn  o f  any  such  sa ' le ,  1ease ,  use '  o r  o ther

d ispos i t ' i on  o f  the  su r face  es ta te '

ARTICLE VI .  PAYMENT OF RENTALS AND ROYALTIES

For  and  in  cons jdera t jon  o f  the  leaseho ld  r jgh ts  g ran ted  to  the  Lessee ,  in  add i -

t ion  to  a l l  o ther  te rms and cond i t lons  requ ' i red  to  be  per fo rmed by  the  Lessee '  the

Lessee hereby  covenants  and agrees  w i th  Lessor  to  pay  ren ta ls  and roya l t ies  as  fo l lows:

F IRST:  Lessee agrees  to  pay  Lessor  as  ren ta l  f  o r  the  land covered by  th ' i s  
' l ease

the  sum o f  One Do]1ar  ($1 .00)  p . i - i . r .  and fo r  each f rac t iona l  par t  o f  an  acre ,  each

year  in  advance- i ; ; .  b ; i ; t . ' J inu . t i  ! :a  o f  each yeaf ,  except  the  ren ta l  fo r  the  f i rs t

year  wh ich  has  been  pa . id  w i th  t t ' e -apn l ig l ! i on - fo r -  th i i  l ease .  A l l  ren ta ls  pa ' id  sha l l  be

i l l l i lu; ' ;e; ; ;s i - i l t l i r  proouci ion-[ 'ov. i i ies ror tne lease vear in which thev sha] l
accrue,  but  , r ; ; ; ; ; ; . j , , r , i i i -no i  ue-cred i ted aga ins t  the Mjn jmum Rovar t jes  under  sub-

i i tag i ipn "Four th"  o f  th is  ARTICLE vt '

SEC ON D:
e i  gh t  pe rcen t
s l te ) .  Lessor
f i ve  years  o t

(a)  In i t ja l ' ly , -Lessee shal ,  ?ut  . .P19q' : ! i : l^R:{ : ] tv , l t :u l t i l : - t :
(8r);; , tr , ' . , ,gio' i , ' l r , .- ' i - tr 'e-coail l l9y::9^:t ' l l : ,T],^: l '#
, r , l f i ' h ; ; ;  i  r i g f ' t  t o  lnc rease  the  Produc t ion  Roya l t y  a f te r  the  f i r s t

. * r . . . i a1  p rodu i t i on  a t  thc  ra te  o f  one  percen t  (11)  per  annum un t j l t he
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roya . | t y reachesa f lgu reo f - twe ]veandone-ha l fpe rcen t ( |2v ) ;o ra tany t imeaf te r
no t lce  and hear ing ,  lessor  may increase the  roya i ty  to  the  h ighes t  roya l ty  pa ld  by  o ther

Lessees  o f  the  i ; ; ;o ; - i i - tn . - i .me area  on  comparab ie  g rades  o f  coa l ,  bu t  no t  a t  anv  t ' ime

;;- ; ; ; ;J '  twerve- ina one-ha' l f  percent ( lzt ' r l l ) '

(b )  I f  the  coa l  ' i s  washed or  o therw ise  t rea ted ,  roya l ty  sha l l  be

oa id  on  the  bas is  o i - i t s  va iu i  as  washed or  t rea ted  coa ' | .  Lessee sha l l  ma in ta in  accu-

rate records of  in l ' . r i . tornt-oi  coal  washed or t reated and report  on the sale pr ice or

t ; i ;  ; ; f ; . -o r  tne  washed coa l  o r  t rea ted  coa l  '

( c )  I f  the  Lessee produces  any  l leu iO or .gaseous hydrocarbon,

su . lphur ,  E f ,y  o ther  l r6s tance by  any  in -s i tu  p roce is  fo r  t rea tment  o f  the  coa ' l  in  p lace '

whether uy cnemi ' l . r  
-o i - r ,J ln in 

i la l  i reans or a comb i  nat i  on of  chemi cal  and mechan ical

means ,  dur ing  f i r i t  t i ue  years ,  the  roya l t y  sha l ' r  be  e igh t  percen t  (81)  o f  the  g ross

y31ue o f  such p .o i r . t  o r  
-p rodu i ts , -suu i . . t  

to  the  prov i i ions  fo i l inc reas ing  the  roya l ty

.s  t . t  f  o r th  ' i  n  (  a )  here i  nabove '

(d )  In  the  even t  Lessee  sha l l  u t i l i ze  the  unwashed .coa ' ! ,  o r  washed

or  t rea ted  coa1,  o . ' i6 * .  p roduc t  thereo f  deve loped under  subparagraph (c )  here ' inabove,

whether  fo r  the 'o .u . iopr . i t .o r .e lec t r i c ' i t y  o "  o iher  fo rms o f  ene igy  or  deve ' lopment  o f

o ther  p roduc ts  o . 'u i . i i  p roduc t ion -noya t ty  sha11  be  computed  as  p rov ided ' in  (a )  o f  pa ra -

graph sEc6ND or - tn i i - . i . t i c te ,  on  the  i ra r rL t  va lue  o f  the  unwashed coa l  a t  the  mine  and

on the  marke t  u . iu . -o f  the  w isnea-o .  o ine .n l i se  t rea ted  coa l  under  subparagraph (b )

hereof  and on  t i . ' i . r t . i  varue  o i  ine  deve loped produc t  o r  p roduc ts  under  subparagraph

(c )  hereo f .

THIRD:  payment  o f  p roduc t ion  Roya ' l t y -sha1 l  be  made by  the  Lessee to  Lessor ,  as

here in  requ i reo , " ; ; - ; ;  u . to r . - ine  ias t  iay  6 t  the  month  nex t  succeed ing  the  month  dur ing

which  the  coa l  
' i r " in ipp . i ,  -so to , -p ro-esse- .0 ,  

o r  used.  In  connect ion  w ' i th  such payment  o f

p roduc t ion  Roya l ty ,  the  Lesse.  ih i i l  submi t  to  Lessor  a  cer t i f ied  s ta tement  o f  the  coa l

p roduced ;  sh ipp ; i ' so ld ; .p to .es i . J ;  o r  used ;  inc lud ing  unwashed  coa1 ,  washed ,  o r  o ther -

w ise  t rea teo  co i i ; ; ; . i ' a l ve i ; ; .d  in io  t i qu io  o "  gase6rs  p roduc ts ;  o r  o ther .commerc ja ' l

p roduc ts  by  ' in -s i iu  p roces :  o r  i rea iment , ' rn ined,  6 r  ex t rac ted  f rom the  here inabove des-

c r . ibed  Iands ,  together  w i th  ,u .h  o ih . .  in fo rmat ion  requ i red  by  the  Board  o f  s ta te  Lands

& Fores t ry .o  J ! i i i ; - ; r ; ; ; t i o i .nJ  c i rpo r i r i on  o f  the  coar  o r  coar  p roduc ts  f rom the
' l  
eased prem i  ses.

Fg{JRTH:  Lessee may main ta in  th ' i s  lease jn  fo rce  beyond the  pr imary  te rm .o f  .  ten

(10)  year r " i i *  tn i  i r re . i iue  da te  o f  the  or ig ' ina l  lease u !  oa1 i ig - ! : : t : : '  i n  add i t ion

to  ren ta ls  and  p roduc t ion  Roya l t j es_as  ner i i n iuou .  requ i re i , ' an  annua l .m in imum roya l t y

o f  th ree  (3 )  t imes  i l re  annu i i - ren ia l , -p rov io lng  !hg .Lessee  i s  engaged  in  d i l i gen t  opera -

'ons ,  exp lo ra t ion ,  r . t . . . . - t ,  I r  J .u . t6pment  ad t iu i t y  wh ich  i s  r iasonab ly  ca lcu la ted  to

advance deve lopment  o .  p .odu i t jon  o f  tnb  minera l  cov l red  by- the  lease f rqn  the  leased

.  premir . ,  o . - i f f i ; ; r ; reg i ; -uni i ized wi th or  const i tu t jng bf  an approved min ing or

dr i l l i ng  un i t . i n  respec t  to  ine  leased  p r . r i r . t .  sa id  a inua l  m in jmum roya l t y  sha l l  be

pa. ld  eacn ye i r  in  advanc . , - .o* .n ; i ;a  l . i tn  tne  e leventh  year  o f  the  lease '  a long w j th

the  regur . i ' unnr . r ' ; ; ; l ; i ' . ; qu i ; ;  i 6 -ue  p . i9 -under  the  ie rms  o f  th i s ' l ease '  sa ' id

ten ta l  pe r ' . J r . - i ro  ia ia  u in i ru r -noy i r i v ' s r ' ta l1  be  pa id  on  each  and  every  ac re  in  th j s

^ - .  Iease  to  ex tend  the  te rm o f  th ' i s  l e i se  lnd  to  keep ' th i s  lease  in  fo rce  and  e f fec t '

v
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Renta ls  and  Min imum Roya l t ' i es  pa id  annua l t y  sha l l .  be  c red i ted  aga ins t  ac tua ' l
p roduc t ion  Royaf l i . i  i o r  the-yca i  in  r r r i ch- they  a tc rue  dur ing  thc  o r lg ina l  t c rm, -or  any

ex tens ion  there ; ; ;= ; r ; - ;nnr i t ' r Jn ta ts  sha ' l ' l  no i  be  c red i ted  iga ins t  l ' l i n jmun Roya l t ies .

ART IC LE V I I . I-t INERAL T I TLE OF LESSOR

Lessor  c la . ims.g i t ]e  to  the  minera l  es ta te  covered b I  ! r , i s  lease.  Lessor  does  no t

war ran t  t i t l e  no i ' i rp l . sen t  tna t  no  one  w i l l  d i spu te  the  t i t l e  asser ted  by  Lessor .  I t

i s  express ly  ag ieeo- - t r ra t  Lessor  sha l l  no t  be ' l j ab le  to  Lessee  fo r  any  a l leged  de f i c iency

ln  t i t . le  to  tne  i ine ia ' l  es ta te ,  nor  sha l l  Lessee or  any  ass igns  o f  the  Lessee become

ent j t l ed  to .nv  i . i rnJ  ro .  any  ren ta ls ,  bonuses ,  o r  roya l t i e i  pa jd  under  th i s  lease .

ARTICLE VI I I .  WATER RIGHTS

In  the  even t  Lessee  sha l l  j n j t i a te  any  wate r  r igh ts  on . the  leased  p remises ,  s !9h

r ioh t  sha l l  ue .or . - .n - ippu. tenance to  the  le ised  premi ies ;  and upon sur rendcr ,  canca l la -

i i i l :  # ' i ; ; ; ; l [ io i  o i ' [nrs  lease,  Lessee or  ass igns of  Lessee shal ' l  ass ign and convev

such water  r tgr r l i ' i ^o-an i  appl icat ion for  appropr i i ! , ion of  water  to  benef lc ia l  use

re la t ing  to  tne 1 . |J -0 .  ine ' i inera ' l  es ta te  covered by  th is  lease to  Lessor .

I f  the Lessee shal l  purchase or  o theru ise acqui ry  a fy  water  r ights  on some other

tand and r i re  w i i i - i t ' .5 t . t ! - rng ineer  appropr ia te  app] ica t ' i -on  for  change o f -usc  onto  thc

premises cover . l " 'uy ' tn i t  ie ise, ' the Lessor  here in  s 'n i t l  have an opt ion for  45 days af ter

the exp. i ra t . ion, - r r i r .nder ,  or  termi  nat ' ion of  th ' is  lease to  purchase sa id  otherwise

acqu i red water . i in t i  a t  tne . .qy is i i ion  costs  o f  the Lessee.  such opt ' ion  sha ' l ' l  beg in

to  run f rom the ; i l ; - r i  te rminat ion, .surender ,  or .exp i ra t ion .o f  th is  lease or  f rom the

date when uessee- in i t i  spec i fy- in  wi i t ing the- icquis j t ion costs  o f  such other  water

r igh ts ,  *h lcner l r - ] . t .  i i - ing" la ier  date ]  un less  Lassor  accepts  such wr i t ten  o f fer  to

convey sucn r . ,g i t r - i i - i l ' .  ac tua i  icqu ' is i t ion costs  wi th in  sa jd  per iod of  45 days,  Lessor

shal . l  be deemej" io  [ iu .  re jected the of fer .  upon p lyncnt  o f  the sa id  acquis i t ion costs

by the Lessor ,  re is .e  r ,ere in  shal l  ass ign ano t ran i f i r  such acqui red water  r ights  to  the

Lessor .

ARTICLE IX. |{RITTEN CoNSENT REqJIRED FoR ASSIGNMENT 0R SUBLEASE

Lessee sha l ' l  no t  ass ign th is  lease nor  any por t ion  thereof ,  nor  any r igh ts-or .

pr iv i leges ne"e i ' i  gran iec,  * i i l 'o r t  th i  pr ior  n i i i t 'en conseht  o f  Lessor .  Nor  shal l  the

Lessee . issue .nv"r i f  i . i i . ' * i i l rout  the pr ior .wr i  t ten consent  o f  Lessor .  Any ass ignment

of  teas:  ano anf ; ; ; j ; ; ; ;  l ; ; ; ; ;  * i inout  pr io r  wr i t ten  consent  o f  Lessor  sha ' l l  be  vo id

ab 1n i  t ' i  o .

In  the.event  Lessor  shal l  approve an ass ignment  9 f  th is  lease or  o f  any par t

hereof  ,  such . ; ; ; l ; r ; ; i - in . l r  ue s ' rL i . i i  io  i t t  6r  tne terms,  condi t ' ions,  and obl  isa-

r  jons of  the L; ; ; ; ; " ' ; ; ; . ; ; - ie t - io" in l  
-  

n t  I  o f  the terms,  covenants ,  cond ' i - t ' i9ns,  and

obl igat ions o f  
- in . - r . i ree 

sha ' t l  be  b ' ind ing.upon the he ' i rs ,  executors ,  adn in ' is t ra tors ,

successors ,  and ass igns o f  tne t -e is ie .  r t r is 'p rov is ion a ' l io  sha l ' l  app ly  to  any sub lease

i isueo by [essee and approved by Lessor '
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Nei ther  rhe  Lessee nor . the  ass ' ignee o f  Lessee sha l ' l  c rea te  o r  g ran t  any  0ver -

r id ing  roya l ty . r i *p i - i i -p . . r i t ted  fy  iaw a lg  bv  the  Ru]es  and-Regura t ions  o f  the  Board

of Stare Lands u^i i i i r i .y i  
-  

9y. f i !Ot 'nn .  f  gyt ]  ty,  iss i  gnments sha' l  
' l  

not  become eff  ect i  ve,

! " . i " i i -o ; ; ; ; . i se  va l . i d ,  un t i l  f i l ed  w i th  the  Lessor .

nn\ lcue xi  .  suRRENoER 0R REL INqJ ISHMENT 0F LEASE

Lessee may sur render  th is  lease fo r  cance l ' la t ion  by  Lessor  as  to  a ' l l  o r  any  par t

o f  the  leased  r j i a i l ' t u [ -no t  io " ' l ess  than  a  quar tc r -quar te r  sec t ion  o r  su rveyed  1o t ,

uoon phyment  o f ' ; i i ' "en ia ts ,  roya l t ies ,  and.o ther  amounts  then due and owing  to  the

Lessor ,  by  f i l i ng  w i th  Lessor  a 'wr i t ten  re l inqu ishment .  As  to  ren ta l ,  such  re l ' i nqu ish -

ment  sha l  be  e f ie ; i ; ; . - ; ; - in . -a i t .  o f  f i l i ng ,  bu t  o ther t l i sc  on  the  da te  o f  cance ' l la t ' ion

by  the  Lessor .

ARTICLE X i I .  NOTICE OF COMHENCEMENT OF OPERATIONS,  PLAI {S '  PLATS'  BOND

Not  less  than s ix ty  (60)  days  be fore  commencement  o f  exp lo ra t ion ,  d r i l l i ng '  o r

m. in ing  opera t ion i , ' - i - . i t . . " t r t i i i  a i ig  wr i t ten  no t ice  hereof  to  the  D iv is ion  o f  S ta te

Lands  &  Fores t r ; ' } . ; - ; ; ; -o i v i s io i  o f  0 i1 ,  Gas ,  and  r ' t j n in9 ,  l oge ther  w i th  a  p lan  o f

opera t ions  anO'a  i i j ' qn f l ' l i i  t . p  snowing 'every .p roposed  ina f t ,  tunne l ,  open  p i t '  d r i l l

s i te - ,  and acces l  i i ' .d ' t t r 'b . -u t . i .  Less6r  s t ra i l 'make an  assessment  o f  such p ' lan  o f

opera t ion  and . l tn . t  endorse  o r  s t ipu la te  changes- in  L .esse t i : -p ' l an  o f  opera t ion '  o r

i i l i i r l i t - .oJt t ion i i - in iormat ion wj th jn the s ix t i  (60)  day not i f icat ion per iod.  Lessee

sha,  not  procelo wi th  the execut ion of  any su lh  p lan-of  operat ion wi thout  f i rs t

rece jv . ing  the * . i t i .n . i l ig ; i i  o f  Lessor .  
-Lessee 

sha l l  main ta in  a t  the mine o f f ice

c lear ,  , - rcura t . , ' ; ; ;  oe i i i iea .mips- ; t . i t i  ac tua l  and.p lanned.operat ions-on a  sca ' le  o f

not  more than 56 i . . t - io - th ; - ' inah,  w ' i th  po in ts  coord ihated wi th  pub l ic ' land surveys

showing d . is tanc l  to - tne-nearest  puut ic  survey monument  or  reestab l jshed survey corner '

such maps ano p i . i i  in i i l  be  on i ;g . i1s  i to t i r  o r  o tne.  mater ia1 which is  substant ia l lv

pcrmanent  ano o i ' *6 i in -c ' lear  and d is t i i c t  photo  cop ies  g .  b ]uepr in ts  can be read i ly  made

wi thout  unreasona[ ' i . 'o . i . i .  i r .n- r ips o.  i ta ts  sn i t t  show the.work ings f rom t ime to

t ime,  as the, . r . - i r . -ex i inaeo.  In  the event  that  the operat ions on the above-descr ibed

leasehold are in tended to  be conduCted in  conjunct ion w' i th  ad jacent  lands,  whether

Federa l ,  s ta te , " i i "p r iu i ie i i -o ' ' r .J -1ands,  the map g ld  p la ts .sha l ' l  c lear ly  show how the

operat ions are ' t i  b !  coord inated.  A l l  surveys shal l  be conducted by a l icensed surveyor

or  engineer  qr . i i r i io  to  pract i i i  in  u tah.  A i l  such maps or  p la ts  sha ' l t  be cer t i f ied bv

the surveyor  or  engineer  p t .p . . i ig  l f t .  i i i ' . . .  Jh.  State 'or  any agency of  the State of

Utah,  inc lud ing; i ; : ' i j ; ; ; t ion 'or  o i l ,  Gas,  and Min ing,  sha l l  be  ent ' i t led  to  a  t rue and

correct  copy t ie i . t f ,  ioget f rer  wi th  the proposed p lans of  operat ion '

Af ter  Lessor  rece ives not jce of  in tent  to  conmence mjn ing operat jons '  upon

request  o f  tne- ie isor ,  the tes iee- i t ra t t  furn ish a bond wi th  an approved corporate surety

company author i t . i - io ' t ransact  Uus iness in  the Sta te  o f  Utah,  or  such o ther  secur i ty

acceptabru  to  i r , . 'uessor ,_ in .an i *orn i  to  be determined !y  Lessor ,  a f ter  tak ing in to

account  the varue o f  the rand and the amount  o i  potent ia l -damage which l i ke ly  w i l l

resu l t  f rom such proposed m' i . : lg -op. r . [ ion t ,  and-which bond or -o ther  secur i ty  sha l ' l  be

condi t ioned ro ; ; ; ; f iu . i -o i  i i l " . .n ta ' ls  and ' roya l t ' les  f rom the leasehold  and o ther  sums

whlch may uecoi , i  i l i .u re to  the t -essor ,  and to  assure fu l ' l  compl iance wi th  the terms and
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cond i t ions  o f  th is  lease and-compl iance w i th  a l l  Ru les  and Regu ' la t ions  o f  the  Board  o f

state Lands g r i . l r i iy - i^ i ;1 !  n l ie i  ino n.gutat ions of  anv other  s ta te agencv hav ing

jur isd ic t . ion ou. . - r i ; i ^ ;  operat ion i ,  ind ar io-condi t ioned upon pay{nent  o f  a l ' l  damages to

the sur f  ace ano id ; ; ; ; :^ ! r .  t tereo i  i i  tn is  rease covers sur f  ace estate or  some por t ' ion

of  the sur face. ;Hl ; 'wnicn nas-uein so ld  or  o therwisc leased,  and any damage caused by

Lessec to  any, ; ; ; ; - i . ; ; ;  or  tn i -5 ia le  o f  u tah wi th  respect  to  sa id ' land.  such bond or

other securi ty i r ' rLi ; i l ; - tr ior io io*.n..rent of deveropment of the leaseho' ld may be

increased in  suct ' " . . lo . .u te  amounis  as the Lessor  may requi re  af ter  d ' iscovery of  any of

the leased substances '

I f  the  p lan o f  mi  n ing.deve lopTgn! .or -mj  n ing operat jons ' inc ludes core-

dr l l l lng ,  the p i ; ; ; ;  op . . i i ions-s t r i t t  d isc ' lose t [e  locat ions o f  core-dr i l l ing

operat ' i  6ns .

ARTICLE XIII .  ALL OPERATIONS TO 8E CONDUCTEO IN A LAWFUL' PRUOENT MANNER

Lessee shap conduct  a 'n  operat ions under  th is  rease in  a  lawfu l ,  prudent ,  and good

workmanl i  re manie-i- ior tha- i f f  ect i  ve and saf e producti  on of the mi nera' l  substances

covered by th is  ieas i ,  and. to  avoid unnecessary damage and in iury  to  the reaschord

estate,  and arso io  avoid damqge and wastagg o i  o the i  naturar  resources not  covered by

thts  
. lease.  n t i  i i . . . i ion i -o i ' [ . i i . . ,  whe[her  conducted d i rect ly  by Lessee or  by

operators  o . .ont i - . i tJ r r ,  sha i l  be at  the so ' re  cost  and expense of  Lessee.

. - .  I t  i s  express ly  covenanted  and agreed tha t  Lessor  does  no t .g ran t  Lessee 0r  any

I  person dea l . ing  w i th  Lessee i l t  i i gn t . to -sub iec t  the  proper ty  here inabove descr ibed '  nor
-  any . leased  su6s tances ,  to  any  l i e i - r i gh ts  fo r  l abor  o r  mechan ic ' s  l i ens ,  no r  to  any

mater ia lmen,s  l i ens ,  no r  t J  inv  o i t ' . " " . | i . n  fo r  any  ac t ,  omiss ion ,  neg lec t '  o r  pe r fo r -

mance o f  Lessee or  i t s .ge i t i , "u rp ioy .es ,  and cont rac tors .  In  the  event  any  one sha ' l l

f i l e  any  i l ; i ; ; 6 r  c i i i r -o i  i i en  iga ins t ' sa ld  p roper ty  o r  any  es ta te  in  sa id  p roper ty '

Lessee sha l ' l  take  a ] ' l  necessary_s t ips  exped i t ibus iy  tb  have such no t ice  or  c la im

re , leased o f  record .  Lessee s r r i i l  s ive  ub isor  harmiess  f rom any  and a1 .1  l ien  no t ices  and

c la ims aga ins i -sa io  
' land  

ar is ' ing . f rom any  ac t -o r .neg lec t .  o f  Lessee and any  cont rac tor  o r

opera tor  o r  les iJe  in  any  ope.a l ions  on  i r r - ie ta t ing- to  the  here inabove descr ibed lands '

Lessee  sha l l  no t  fence  o f f  o r  o therw ise  make  inaccess jb le  to  l i ves tock  1awfu11y

on the  sur face  o f  sa id  p remi ies  any  water ing  p ]ace  w j thout  the  wr i t ten  consent  o f

Lessor ;  p rov ided,  tha t  Lessee sha l i  no t  pe i ' i i I  inv  l ' i ves tock  to  come upon any  por t ion  o f

the  te .seno i ; - ; ; ' po i iu te  i l t -s r r iace  or  subsur fac i  water  ava ' i lab le  o r  capab le  o f  be ing

made ava . i ' l ab le  fo r  domest i l ' u i .  o r i r r i ga t ion .  In  the  opera t ions  o f  Lessee ,  Lessee

sha l  I  .o rp i i ' n , i  in  . i i  t  i r r - .no- r .9 r t  a t i  6ns  f  o r  con t ro ' l  o f  water  wh ' i ch  mi  gh t  be

encountered  or  wh ich  migh t  seep. i i - to  any  fo rmat ' ion ,  _ t9  a .yo id  po ' i lu t ' ion  o f  sur face  and

underg round  wate rs  . s  , .qu i i . J -uy  chap t i r  i q , -T i t l l  73 ,  U tah  code  Anno ta ted ,  1953 ,  as

amended.  Lessee  sha l ' l  . o rp iy - r r i i n . i i  va ' l j d ' l aws  and  iegu la t ' i ons  re ' l a t ing  t9  p reven t ion

and  suppr . i t i on -o f  f i res ,  f i ra ie  a t l  necessa ly  p rov !s . i9np  io r  san i ta ry  d ' i sposa l  o f  was tes ,

and . in  a l1  opera t ions  connec ted  w i th  sa id  l i aseho ld  take  appropr ia te  measures  fo r

i i o t . i t i on  o i -n r *an  i i re  ano  p reven t ion  o f  i n iu r ies  and  d isease .
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ARTICLE XIV. RIGHTS OF LESSOR FOR INSPECTIONS OF LEASEHOLD AND RECORDS

Lessor ,  i t s  o f f i ce rs ,  and  agen ts  have  the  r igh t .a t  a1 l  reasonab ' le  t imes  to  en te r

upon th l  ie i r ia  i ino t  ano p iemises  to  inspec t  the  cond i t ' i ons  o f  the ' leaseho ld ,  the  work

donc under  the  te rms o f  th is . ' lease,  and the  produc t ' ion  ob ta ' ined  f rsn  the  
' leascho ld ,  

such

ent ry  and inspe i [ ions  to  be  done in  such a  manner  as  sha] l  no t  unreasonab ' l y  i .n te r fe re

i i i i , ' tn i - l ; ; ; ; t -opera t ions  by  the  Lessee in  per fo rmance o f  the  te rms and cond i t ' i ons  o f

th l s  leasc .

Lcssor  a lso  sha l l  have the  r igh t  to  exam' ine  a ' l l  books  and records  per ta in ' in9- t9

opera t ion i  under - ih i s ' l ease  whether  iuch  books  and  records  a re ' loca ted  w i th in  a  bu i ld ing

o l - tnc  ]eased premises  or  loca ted  in  an  o f f i ce  e lsewhere  and to  make cop ies  and

i 'us i r i . t i  o r  sucn  records  i f  des ' i red  by  Lessor .  Lessor ,  j t s .o f f  i ce rs , .and  agen ts  sha l I

h ; ; ;  ine  
" igh t  

io  pos t  upon or  w ' i th jn  the  leaseho ld  such no t ' i ces  deemed proper  o r  expe-

d ien t  by  Lessor .

I f  Lessee main ta ins  an  o f f i ce  in  another  S ta te  o l in  a  fo re ign  count ry ,  Lessee

never the less  sha ' l l  ma jn ta in  w i th in  the  S ta te  o f  U tah_proper  and  adequa te  records
i i f i t i ng  to  ope ia t ions  on  th is  leaseho ld  and  a lso  re la t ing  to  p roduc t ion  o f  

' l eased  
sub-

s tances-and  payment  o f  ren ta ls  and  royg ] t ies .  Lessee  a lso  sha l l  have  a  res iden t  agen t

i . - th i -s i . ie 'o?  u tah  to  whom any  and a l l  no t jces  may be  sent . ,by  Lessor  and on  whom
pio i . i ,  may  be  served . . .  In  the -even t  o f  any  change  ' i n  the  address  o f  Lessee 's  o f f i ce  in

[ r , . - i i i t .  o r  Utan ,  Les ibe  sha l l  p rompt ' l y  fu rn ish  Lessor  w i th  wr j t ten  no t ice  o f  such

in inqe  o r  address 'w i th in  the  S ta te  o f  U tah .  Examina t ions  o f  records  o f  Lessee  by  the

a ; ; ;6 ;  sha l l  be  conduc ted  a t  reasonab le  t imes '

In  the  even t  Lessee  conduc ts  co re -d r i l l i ng  opera t ions  w i th ' i n  the  leaseho ' ld ,  -o r  by

d i rec t iona l  a r i l i j ng  f rom ad jacen t  land ,  Lessor  sha l l  have  a  r igh t .o f  i nspec t ion  o f  co re

iamp ' les  and .ny  ana iys is  made thereo f  and  any  assay ;_proy ided ,  tha t  any  repor t  ob ta jned

u i  [ . i i o "  o f  a i r y -co" l -d r i l ] i ng  opera t ions  may  be  dec la red  con f iden t ia l  i n fo rmat ion  by

r l s i . . ,  j n  wh ic 'n  even t  Lessor -sha l l  keep-such  jn fo rmat jon  in  a  separa te  con f iden t ia l

i ^ io r r . t i on  f i l e .  Such  in fo rmat ion  sha l l  no t  be  d ' i sc losed  to  any  compet i to r  no r_ to  any

one except  to  a  iepresenta t ' i ve  o f  the  At to rney  Genera l  o f  the  Sta te  o f  Utah  un t j l  Lessee

wa ives  cbn f iden t ia t i t y  o r  upon  surender ,  €Xp i ra t ion ,  o r  te rm ' ina t ion  o f  th i s  lease .

A f te r  comp ' le t ion  o f  any  co re  d r i l l i ng ,  Lessee  sha l l  no t i f y_Lessor ;  a?9-Lessee
sha l l  . .us i  a l l  i o ie  ho les  to  be  p lugged-o r  sea ' led  as  exped ' i t i ous ly  as  poss ib le  a f te r

the  need  fo r  keep ing  such  core  ho ies -unp lugged  ceases ,  in  accordance  w i th  regu la t ions

and  
"equ i rements  

o f - the  D iv i s ion  o f  0 i l ,  Gas ,  and  Min ing .

ARTICLE XV.  OPERATiONS IN CONJJNCTION l l J ITH MINING ON OTHER LANDS

In  the  even t  Lessee ,  in  the  in te res t  o f  economy. in  m in ing  opera t ions , .des i res  to

conduc t  m in ing-op i r . i i ons  on  o r  w i th in  the  above-descr ibed  lands  in  con junc t lon  w i th
min ing  opera t ion -s -on  o r  w i th in  any  ad jacen t  Federa l ,  S ta te , .  o r  p r i va te ' l y -owned land  by
u t i l . i za t ion  o r  

- lna i i s ,  
i nc ' l i nes ,  

-o r  
tunne ls  w i th  jn  e i the r  the  above-descr jbed  

' l ands  
o r

w. i th ln  ad jacen t ' l ands ,  Lessee  sha l l  make  app l j ca t ion  jn  wr i t i ng  to  the  Eoard  o f  S ta te
Lands  &  Fores t rv  i .a - iuumi t  w i th  such  app l i ca t ion  a  de ta ' i1ed  p lan  o f  opera t ions ' i l l us -
i ; ; i i ng  t ,ow lea led  subs tances  mined  f rom ' the  above-descr ibed  lands  can  and  w i l l  bc
mlned,  cegreg. t ; ; ;  ino  r .para te ly  accounted  fo r  f rom leased subs tances  mjned f rom some

io j i i i n t  i an i .  No  such  opera t io i r s  sha l l  be  conduc ted  w i thou t  wr j t ten  approva l  o f  the
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rd .  Any  approva l  g ran ted  by  the  Board  sha l l  be  cond i t ioned upon proper  segregat ion
proper  account ing_and record  keep ing  o f  leased subs tances  mined f rom each proper ty .

a ra te  records  sha l ' l  be  requ ' i red  fo r  accoun t ing  fo r ' l eased  subs tances  mined  f rom the
ve-  descr ibed I  ands .

I f  there  is  any  con jo in t  opera t ion ,  there  sha l l  be  no  conming l ing  o f  coa l  o r  coa l
p roduc ts  o r  subs tanc ts  p roduced f rc rn  the  above-descr ibed ' lands  w i th  those o f  adJacent
lands  un t i l  and  un ' less  there  has  been a  comple te ' l y  accura te  account ing  on  produc t ion
f rqn  the  above-descr ibed ' lands  as  d ' i s t jngu ished  f rom produc t ion  f rom adJacen t ' l ands .

The produc t ion  o f  coa l  and opera t ' ions  in  connect jon  therewi th  as  con jo in t  opera-
t lons  sha l l  be  sub iec t  to  such examinat ' ion  and rev iew as  deemed des i rab ' le  by  the
D iv is ion  o f  S ta te  Lands  &  Fores t ry  and  the  D iv i s ion  o f  0 i l ,  Gas ,  and  I ' t i n ing ,  to  de te r -
mjne  whether  any  con jo in t  opera t ions  are  de t r jmenta l  to  the  Sta te  o f  Utah .  I f  any  such
inspec t ion  resu ' l t s  in  an  adverse  repor t  f rom e ' i ther  agency  w i th  reconmendat ions  fo r
mod i f i ca t ion  or  d iscont inuance o f  such con io in t  opera t ions  by  order  o f  the  Board  o f
S ta te  Lands & Fores t ry ,  a  copy  o f  such repor t  w i th  reconmendat ions  fo r  mod i f i ca t ion  or
d iscon t inuance  sha l l  be  submi t ted  as  exped i t i ous ly  as  poss ' ib le  to  the  Lessee .  I f  any
ob jec t ionab le  cond ' i t ion  is  no t  p rompt ly  remed ied  to  sa feguard  the  r igh ts  o f  the  Sta te  as
Lessor ,  the  Board  o f  S ta te  Lands & Fores t ry  sha ' l l  have the  r lgh t  to  o rder  d iscont inuance
of  such ar rangement ;  and fa i lu re  to  comp' ly  w i th  such order  o f  the  Board  sha l l  cons t i tu te
a  b reach  o f  th i s  Lease ,Agreement .

ARTICLE XVI .  SPEC IAL REqJ IREMENTS IN EVENT OF STRIP. I ' I IN iNG

In  the  event  Lessee des ' i res  to  conduct  any  s t r ip -min ing  or  open-p i t  m in ing  or
opera t ions  wh ich  w i l l  ma te r ia l l y  d i s tu rb  the  su r face  o f  the  above-
descr ibed lands  or  some por t ion  thereo f ,  a t  leas t  s ix ty  (60)  days  be fore  ccnmenc ing  such
type  o f  m in ing  ac t i v i t i es ,  Lessee  sha l l  submi t  to  the  D iv i s ion  o f  S ta te  Lands  &  Fo ies t ry
the  pronosed p1an o f  opera t ions  together  w i th  a  p roposed p ' lan  o f  sur face  rehab i l i ta t jon
ln  comp l iance  w i th  the  U tah  Coa l  M in ing  and  Rec lamat ion  Ac t ,  and  the  Utah  Mined  Land
Rec lamat lon  Ac t  and in  comp' l iance w i th  the  Ru ' les  and Regu ' la t ions  adopted  thereunder .  A
copy  o f  such proposed p lan  o f  opera t ions  and proposed p lan  o f  sur face  rehab i l i ta t ion
a lso  sha l l  be  suhn i t ted  to  the  O iv js ion  o f  0 j l ,  Gas ,  and  Min ing .  No  such  opera t ions
sha l l  be  co rmenced  un t i l  t he  D iv i s ion  o f  0 i l ,  Gas ,  and  M ' in ing  approves  the  p lan  o f
opera t ions  and approves  a  p rogram o f  rehab j l i ta t ion .  Secur i ty  may be  requ i red  o f  Lesseer
to  assure  appropr ia te  rehab i l i t a t ion  in  accordance  w i th  the  sa jd  s ta tu te  and  ru les  and
regu la t ions  adopted  thereundcr .

ARTICLE XVI I .  TqJ IPMENT OR FACIL IT IES TO REMAIN I { ITH THE LAND

Upon sur render ,  fo r fe i tu re ,  exp i ra t ' i on ,  o r  te rm ina t ion  o f  th j s  lease ,  any  and  a l1
underg round  t jmber ing  suppor ts ,  sha f t  l i n ings ,  ra i1s ,  and  o the l ins ta ' l l a t ions  necessary
fo r  the  suppor t  o f  underg round  tunne ls ,  sha f ts ,  ' i nc l ' i nes ,  o r  o ther  underg round  mjne'  
suppor ts ,  toge ther  w i th  a l l  ra i l s  o r  head  f rames  and  a l l  o ther  underg round  cons t ruc t ion
and  sa fe ty  equ ' ipment  annexed  to  the  g round  (exc lud ing  de tachab le  moto r -d r i ven  mach inery )
wh lch  canno t  be  removed  w i thou t  c rea t ing  a  danger  to  any  sha f t ,  tunne l ,  i nc l ine ,  o r
o ther  underg round  improvements  annexed  to  the  m ine ,  and  inc lud jng  equ ipment  jns ta l led

^underground to  p rov ' ide  fo r  ven t i la t ion  o f  the  mjne  or  some por t ion  thereo f ,  sha l l  be
Ie f t  w i th ' i n  sa ' id  land  above  descr ibed  by  the  Lessee ,  opera to r ,  and  con t rac to r  o f  Lessee
vand  sha l l  rema in  a  par t  o f  the  rea ' l t y .  Lessor  sha l l  acqu i re  a ' l l  r i gh ts  the re to  w i thou t

lndemn ' i f i ca t ion  o f  Lessee  o r  opera to r  o r  con t rac to r  fo r  Lessee .
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Excep t  as  here in  spec l f i ca ' l 1y  excep ted ,  a l l  pe rsona l  p roper ty  o f  Lessee ,

i  nc. ludl  ng removauie macni  nery,  equ i -pment,  tooi  s,  and stockpi  les of  I  eased substances f  or

; i ; i i [ - . ; ia i i y  na i  been pa id , - i t ra t l  remain  the  proper ty  o f  Lessee or  opera tor  o r  con-

tractor for  Lessee and Lessee or operator or contractor for  Lessee may rc{novc the same

at  the  so le  expen ie  o r  Lessee or  opera tor  o r  con t rac tor  w i th in  two (2 )  months  fo l low ' ing

l io i ' i i t i i ; ;  i# i ; ; iu . . , - iurrenaer,  or  terminat ' ion of  th is lease,  except that  the Board

;' i ; ; ; ;-LlnOs &-Forerlry for. good cause shown sha'l ' l  have the right to grant a reason-

able extension Jr ' i l i . -u lvona. ine per iod of  two (2)  months f  or  removal  of  any and a ' l ' l

i l ; ;d; ;  * icn ' i . i 'u .  .e i loueo_by Lessee or.operator  or  contractor  as here ' ln provided.

At  the  end o*u .n- 'p l i ioa ,  Lesso i  may cons ider  abandoned and lay  c la im to  any  or  a l ]

lqr i f r . i l -0 ' "  s tockpi tes remaining on the premises.

Upon exp i ra t ion ,  sur render , ,  fo r fe ' i tu re ,  o r  te rmina t ion  o f  th is  
' lease 

or  abandon-

ment  o f  
' t i .  

i t i r .ho ld  by  Lessee,  lhe  Lessee.sha l l  cause to  be  sea led  or  p roper ly  shu. t

o f f  a l l  o r  par t i  o f  the  mine  op in ' ings  inc lud jng  shaf ts  and tunne ls  in  the  manner  and

method  requ . l red  b i  the  o i rec to r  o f  l t re  D iv i s ion  o f  0 i1 ,  Gas ,  and  Min ing ,  and  to  aba te

any  hazardous  .on i i i i on  wn ich  may have been. ' le f t  by  Lessee,  such abatement  o f  hazardous

cond l t ion  to  o . -p . . io i r .o  in .accordance w i th  reasonab le  requ i rements  o f  the  D i rec tor  o f

the  O iv is ion  o f  0 i l ,  Gas ,  and  Mln lng '

ARTICLE XVI I I .  CONSENT TO SUIT IN STATE DISTRICT COURT

I t  i s  agreed tna t  i r_ there  ar ises  any  cont roversy .be tween Lessor  and Lessce or

.ny  r r . . . r io . - in - in te res t  o f  Lessee wh ich  needs to  be  l i t iga ted ,  Lessee or  any  one

c , la im ing  by  o r  uno i r  the  Lessee  sha l l  g f ing  such  ac t ion ' in - the  D is t r i c t  Cour t  o f  Sa l t

Lake county ,  s ta lc - t r -u i . [ ,  a i te .  compl !an ie  w j th  the  requ i remcnts  o f  s ta te  s ta tu tes  fo r

b r ing ing  su i t ,  T r i r ra i i i  i o rp t iance  w i tn  tne  requ ' i rements  o f  the  S ta te  Governmenta l

i - r i i i i  n i t , ' r i l i e -63 , -chap ie r  30 ,  U tah  Code Anno ta ted ,  1953 ,  as  amended.  Ne i the r

Lessee nor  any  a ; ; ;g ;a  o i - io i t . .  no"  any  one c ra iming  under ,  ! y , .o r  th rough the  Lessee

sha . l t  b r ing  .ny - tu i i  ;ga ins t  the  s ta te  o?  u tan  o r  aga ins t  any .S la te  agency  in  the  un i ted

sra tes  D is t r i . t  dor r t - io r  i r ' .  o is l r i c t  o f  u tah ,  lo l  ln  a ly  o ther  un i ted  s ta tes  D is t r i c t

Cour t  in  some o ther  s ta te ,  nor  in  the  D is t r i c t  o f  Co lumbja '

ARTICLE XIX.  REMEDIES FOR DEFAULT BY LESSEE OR ASSiGNS

This  M. inera l  Lease and the  te rms and cond i t ions  o f  th ' i s  lease,  agreement  i ssued by

the  Sta te  o f  Utah-are  made w ' i th  the  Lessee here in  on  cond i t ' i on  tha t  Lessee and any
' lawfu l  s rcc .sso"  in  in te res t  to  Lessee sha l l  per fo rm a l1  covenants  and te rms and cond i -

t i ons  here in  se t  fo r th  to  be  per fo rmed by  Les iee  o r  i t s ' l awfu l  ass igns  inc lud jng  payrnen t

o f  ren ta ls  and  roy i r t i es  as  hbre in  p rov i ied ;  and  i f  a t  any  ! l l .  t he ie  sha l l  be  de fau l t

on  the  par t  o f  le lsee  or  b reach-o f  iny  o f  the  te rms or  cond i t ions  hereof  on  the  par t  o f

Lessee or  by  tn . - iuJ .essor  jn  in te res i  to  the  Lessee;  ang i f  such  de fau l t  o r  b reach

sha l l  con t in r . ' i o . - i  pe r iod  o f  l n i r i y  ( lo )  days  a f te i  wr i t ten  no t i ce  f rom Lessor  o f  such

oJ ia r l t  o r  b reach g ivbn to  Lessee or  successor  in  in te res t  addressed to  Lessee or

successor  in  i ; ; ; . ; ; i - . t  i n . - i . r t  address  fu rn ished  by  Lessee  o r  successo | in  ' i n te res t

bv  un i ted  s ta te i - tn i i r ,  then  a t  the  exp i ra t ion  o f  sa jd  per - iod  o f  th i r t y  (30)  9?ys
; i l r i l . i i i . ry" i r i io* ing such not  jce-  i i  tne def  aul t  or  breach has not  been remedied,  then
j t  in .  exp- i rat ion o i 's i io  p. . iod of  th i r ty  ( lo l  days,  at . the.opt ign g{  the Lessor '
Lessor  may  i ssue  * r i t t .n  nb t i ce  o f  te rm in i t i on 'and-c ince l la t ' i on  o f  th i s  lease  and  fo r -

i i i i r . .  o l c ta r ing  tna t - ine - leased  p remises  and  each  and  every  par t  the reo f  have  thereby

rever ted  to  tne ' ie ; ; ; ; , - i nc ruJ ing  iny  and  a l1  f i x tu res  and  improvements  requ i red  to  be

le f t  w1 th  the  p roper ty  upon  exp i ia t i i l n ,  te rm ina t ' i on ,  o r  cance l la t ion  o f  th i s  lease .



In  the  event  tha :  the  leaseho ld  es ta te  sha] l  have been damaged or  in ju red  by  the

ac ts  o r  neg laa i 'o i - the  _essee  o r  opera to r ,  c .on t rac to r '  o r  ass igns  o f  Lessee ,  Lessor  a lso

sha. l t  have a  ; ;9 ; i  o i - . i i i on ' ro r  a i rn .ge t  ind  fo r  res t i tu t ' ion  fo r  any  fa i lu re  o r  re fusa l

to  comp ly  w i * r ' i ne  ; ;d ;  
-anJ  

cona i t l o i s  o f  any  s ta tu te  o f  th i s  s ta te  re la t ing  to

rec ramat ion  o r ; ; ; . ; i i i ra t ion ,  o r  fo r  aba teme i t  o f  po l lu t jon ,  toge thc r  w i th  r ' l gh ts  fo r

inJunc t ive  re t ie i ' . ' -u i t io "  i l i o  sna l ' l  have the  r igh t  to  recover  on  any  bond or  o ther

secur i ty  depos i ; : ;  r l ; l - i i re -s ta te  o f  u tah  in  acco idance w i th  the  te rms or  cond i t ions

here inabovese t fo r th . f r . |ndemni f i ca t ion .

ARTICLE XX.  CLARIFICATiON OF LEASE MENDMEI{T

Th is  minera l  lease in  the  above fo rm is  an  amendnent  o f  the .  o r ig ln l ]  
' l ease  wh ich

was  . i ssued  o^ ' t [ . ' j . i i -n i re inabove  f i r s t  wr i t ten .  The  e f fec t i ve  da te  o f  th i s  p resen t

lease unenomeni " j r - i inu" iy  t , - iggs .  A l l  fees ,  ren ta ls ,  and roya l t ies  pa id  there to fo re

sha l . l  remajn  in  e f fec t  as  payrnents  requ i red  there to fo re .  Read ius ted  payment  ra tes

requ i red  undcr ' t r r l s -p r . t . l t . j ease  a rnendment  sha l l  no t  be  re t roac t i ve ,  bu t  sha l l  co rmence

; ; i ; ' l i .  e i i i . t iue  d i te  o f  th is  lease amendment .

IN  t { lT t {ESs I {HERE0F,  the  par t ies  have executed  th is  lease as  o f  the  da tc

here i  nabove f i  rs t  wr  i  t ten '

THE STATE
BOARD
STA

through the
and  DIV IS ION 0F

0 f t te  Lan s& 0res

NEVADA ELECTP.IC INVESTMENT CO}IPANY

r y -

B y  C .  L .  R y a n

P r e s i d e n c  a n d  D i r e c t o r
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PROOF REAO

MINERAL LEASE

t'f{ - BP

APPLICATION NO.

\

21569

UTAH STATE LEASE FOR
COAL

NOTICE OF LEASE MENDMENT

MINERAL LEASE ar5b9
GRTII{T:

N0 .

scH

Nevada Electr ic Investment
! { H E R E A S ,  

n t ' o u q  
t E r s \ ' ! ' : v  

' r . - - " - " -  i s

o f  U tah  S ta te  Co

I JHEREAS,  sa id  lease was -o r ig ina l ' l y - i ssued upon cond i t ion  tha t  a t  the  end o f  each

20  year  per iod - r r i i l . o i rg - f f , .  r i . r i  o i y  i , r  tn . . yea i  i n .wh jch .sa id  rease  was  i ssued ,  such

roed ius tment  o r  ta rms and cond i t lons-miy  ue  mad l  there in  as  Lessor  may de termine to  be

i ; ' ; i ; - ; ; i l  
' i  n t . . . s t  o f  the  s ta te ;  and

*HEREA5, thea fo rement ioned20yearper iodwasJanuarY l , lg84 ,andLessorhas
determined tffi1i,ii;iici;*-u'ii-liti:':,?:^ln:,:'il',ll ffi:;3 ;:l:'l:li:' provided;

the record owner and Lessee
1954 ;  and

above- descr ibed 
' lease i  s hereby

i985  . .

o ther  en t ' i  t  i  es  )  w i  th  bus  i  ness  o f f  i  ce
. ,LESSEE, ' '

of

NOb{  THEREFORE,  no t i ce ' i s  hereby  g iven  tha t  the

mod i f iedand . t .no .o 'as fo ' l l ows ,e f fec t i veJanuary l ,

THIS UTAH STATE MB|FSAL t',::: AND AcRhtfilr enteieo 
l'1i3 l41:-ff'lil llrv{.en the

dup1icate..3:, ,of ' l l i l l l ' .m6sl.mm3rni i^ooivlsI0N0F

lli* ij-tslT'r6fililHr:lriillill*;"ijr"ifiruRAt-nisounces, wirh the orrice rocated at 3i00
sta te  ' f f i ce  Bu i ld ing,  sa l t  Lare" i i i y ,  u tar r  84114,  here inaf ter  ca l led  the "LEssoR,"  and

Nevada Electr lc Investment
P.  0 .  Box 230
Las Vegas,  NV 89114

(whether  one
or  address  as

or  more  ind iv idua ls '  co rpora t ion ,  o r-s f ronn 
above,  here ' ina f  te r  ca l  I  ed  the
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t ' I ITNESSETH:
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so l id  foss i l  fue l  tha t
wh ich  fa l l s  w i th in  the
Sub-B ' i tuminous ,  IV

Lessee ,  sha l l  d i scover
o r  leased  subs tance
the  k ind  o r  na tu re  o f

That  the s ta te of  u tah as Lessor ,  for  gnd ' in  cons iderat ion of  the fees,  rents '

royar t ies ,  and .nv-o in . .  f lnanc ia t  cons idera t ion pa id  or  requ i red to  be pa id  by  Lessce '

and the terms.r i i ' .J . i i i ion l - io  ue p i r formed.by Lessee as here inaf ter  sc t  for th ,  does

hereby GRANT.nnu-r in i i  to  tne r -e i ie6 the excru i ive r ight  and pr iv i lege to  explore for ,

dr i ,  fo r ,  mrn. ,  i l r i i . r -ano d i ; ; ; ; ;  o f  the .par t icura i  minerar  descr ibed in  Ar t ic te  I

hereof ,  here inar tL .  ca i ied  the, , reased substances, "  s i tuated wi th in  the boundar ies  o f

i i l '?lirli lmliii ' i[.; ;;.;ir:l.l;: ',[:i l '31'0?.[:' l*i]l l o'' '^ward rrom the surrace)

con ta i  n ' i ng
640.00 acres ,  more  o r  less .

Th is  M inera l  Lease  i s  g ran ted  fo r  and  in  cons ' ide ra t ion  o f  and  sub iec t  to  a l l  o f

the  te rms,  p rov i t i on i ,  anO co iA i t i ons  here ' ina f te r  se t  fo r th :

ARTICLE I .  MINERALS COVERED BY THIS LEASE

Th is  t { i ne ra l  Lease  covers  the  fo ' l 1ow ing-descr ibed  leased  minera l  subs tances

wj th jn  the  boundar ies  o f  the  above-descr ibed  I  ands ,  to -w i t :

coAL,  wh ich  sha l l  mean and  jnc ' l ude  b lack  o r  b rown ish-b lack

has  been  sub iec teJ  to  the  na tu ra l -p rocesses .o f  coa l i f i ca t ion ,  and

c lass i f i ca i lon  o i -co i t  by  rank :  I  An th rac i te ,  I I  B j tuminous ,  I I I

L ign i t ' i c .

In  the  event  LesSee,  o r  the  Opera tor  o r  any .  COnt raCtor  fo r

w i th in  sa io  ran i i " i o re  r ine ra l  o r  m ' ine ra ls  o ther  than  the  minera l

i l r r l i l ro -by - tn is - iea ie ,  Lessee  sha i l  p rompt l y  no t i f y  the  Lessor  o f

; ; ; ;  m ine ia t  no t  inc luded  ' i n  th i s  lease '

ARTICLE I I .  PRIMARY TERM AND POSSIBLE EXTENSION OF TERM OF LEASE

This  lease is  g ran ted  fo r  a  p r imary  te rm o f  TEN (10)  years  co fnmenc ing  on  January

ls t  fo l l ow ing  tn i  ou t .  he re inabov i  i i . s [  * r i t ten  and  as  long  therea f te r  as  the  ]eased

subs tances  sha ' l t -be -p roduced  in  
-commerc ' ia1  

quan t ' i t i es  f  rom ihe  above-descr ibed  I  ands '  on

cond i t i on  tha t  u . r i . i  i n i i i  pe r fo rm the  te rms and  p rov is ions . requ i red  to  be  per fo rmed by

Lessee . inc lud ing-p .yn .n i -o f  ren t i  ano  roya l t i es  w i th in  the  t imes  requ ' i red  here in ;

p rov ider t_  howe,v . l , ' i i . i  
' i t  i t ,  . tp i . i i i v  i ' g teeO tha t  a t  the  end o f  each pe . iod  o f  ten  (10)

years  succeeo . ,ng ' t19  f  i r s t . ,aq  b r - i t ' . " yu i r . i n  fh i ch  th i s  rease '  j s  i ssued ,  the  s ta te  o f

u tah  as  Lessor  dnu t t  have  the- r ign i  to ' i ead jus t  the  te rms and  cond i t i ons  o f  th i s  lease

as  may then be . ie le rmineo to  be  in  the  bes t  in te res t  o f  the  s ta te  o f  u tah  as  t rus tee-

owner  o f  the , inu r i i  os ta te .  In  the  even t  o f  fa i l u re  o r  re fusa ' l  o f  the  Lessee  to  accep t
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and aqree to  the  read ius tment  o f  the  te rms and cond i t ions  submi t ted  by  Lessor  a t  the  end

of  su lh  ten  ( ro i -y i i r 'p i r ioo ,  sucn ia i ' l u re  o r  re fusa l  to  accept  such read ius tment  o f

te rms ,  cond i t i on r i " ; ;  ; ; y ; i i i , i n . r1  opera te . to . fo r fe i t  any  r igh t  to  ex tens ion  o f  the

term o f  th is  t r i . . i . . i  Lea le  ana te rmin 'a ie - tn ls ' lease excep i  fo i  tne  r igh ts  o f  the  s ta te

o f  u tah  to  recov ! ; - ; r i - i i ta i t ies - t t ren-o* ing .  the  s ta te  and/or  any  damages fo r  wh ich

Lessee  may  be  , i . f l . . ' rn i i  rease  w i l ' l  no t -be  ex tended  beyond  the  end  o f  the  th i r t j e th

vear  f rom aate  o i - i i i q .  o r  tn . .o i ig ina l  lease,  except  by  ine-produc t ion  o f  the  leased

iubs tances  in  .o*e . . i i t  
-qu .n t i  

i i e i  i .o r  aha ieased '  I  an is .  I i  Lessee ceases  produc t ion

o f  
. reased  ,uus t in ies .  i n  99qr .c ia i -quan t i t i es  

th i s  lease  w i t l  te rm ina te  one  (1 )  year

f ro rn  the  da te  o f  las t  commerc ' ia l -p .dor i t ion ,  un less  Lessee comm.nces  comnerc ia l

o roduc t . ion  a t  r . . i [ - in r .J  [g j  montns  pr io r  [o . the  end o f  such year  and such conmerc ia l

; ; ; ; ; ; i i on  rhen- ion t jnues  fo r  a t  l eas t  s i x  (6 )  months .

ARTICLE I I I .  APPLiCABLE LAI ' IS AND REGIJLATIONS

Th is  lease  j s  . i ssued  pursuan t  to  the  p rov is ions  o f  T i t l e  65 , .U tah  Code Anno ta ted ,

r953,  as  amende; l  l ;q  i ru i .c i , to - i i t  var . id  Rures  and Regu la t ions  and requ ' r remenrs  adop-

ted  by  the  Bo . . i ' o i  s t . t . -Lands  &  Fores t ry ,  and  o f  the  Foard  o f  0 i1 ,  Gas ,  and  Min ing ,

aop l i cab le  to  t i e -suu iJc t  mat te r  o f - tn i s  
- l6ase ,  

toge ther  w i th  a l l  requ i rements  o f  the

ut . .h  coa l  Min ing- .^a-ne i tamat i  on  Ac t ,  t t - ,e  t ] ! .n .  u ' in id  Land Rec lamat ion  Ac t ,  a l  I  requ i re -

ments  o f  the  s t i t i " i n t iq r i t i es  ,qc t , . i i t ' 1 i  s l ,  chap te r  r8 ,  and  a l l  va ] id  ru les  and

requ , ra t . i ons  re ra t i l g  !o .sa fe ty . , ,  san i t . t ' i on ,  i nd  hea l th  whe ther  under  the  ju r i sd ic t jon  o f

th ;  D iv i s . ion  o f  0 . i1 ,  Gas ,  and  l r i n ing  w i tn  iesbec t  to  opera t ions  under  th ' i s  l ease  o r

; ; . ;  inu  i r t ' i sd ic t ion  o f  some o ther  S ta te  agency '

ARTICLE IV. RIGHTS TO THE SURFACE ESTATE

I f  the sur f  ace estate of  a ' l ' l  o r  some por t io l .o f  the here inabove-

descr iueo t inos is  orneo uv- tne [esso. ,  Le is -eJ  in i i t  be  ent i t ]ed  to  use reasonably  and

prudent ly  ru .n :po i t ion i  or - the sur face est i te  owned by Lessor  as shar l  be reasonably

necessary tJ-er l io . .  ana pro ip . i i  fJ r ,  min i ,  dr i ]1 ,  r lmove,  and d ' ispose of  the leased

minera l  substances,  incruc in t -p i i * i i s ion to 'es tab l ish  and i ra in ta jn ' in  a  safe  cond i t jon

on the sur face es ta te-owned 6y 'Lessor , -access roads,  co f inun icat ion 1 ines,  tanks,  p ipe-

r jnes,  , . re iuo i rs ,  m. i11s,  pro" . . i i i ^ l  i r i ^ t i , - recuct ion works ,  dumps,  and o ther  essent ia l

s t ruc tures ,  fac i r i t . ies ,  mach inery ,  inb . .qr i iT . ; ! ,  reasonab ' ry -necessary  and expedient  fo r

the econor l . 'op. iu ; i ; ; 'o i - - i r ' .  
' re i ienold ind-  in  f  ur therance 

-of  
product ion,  t reatment ,  and

d ispos i t ion-o i ' in .  reased.substances under  th is  lease.  such sur face uses sha l ' l  be  exer -

c ised sub jec t  to  the r . igh t i - i i se iu io  to  the s ta te  o f  u tah as  prov ided in  Ar t ic le  v

hereof ,  and wi thout  unr .auson.b le ' in ter ference wi th  the r ights  o f  any pr ior  or  subsequent

ressee or  ine ' i ; ; i l  o t  u tah under  the program of  mu] t ip le  use.

i f  the  sur face es ta te  o f  any po l t jon  o f  the descr ibed]ands js  not  owned by the

state of  u tah,  except  ror  i - " .s . ru" .0- r ight  o i  ent ry  to  the minera l  estate or  minera ' l

es ta tes ,  the Lessee * .y . * i r . i ie  sucr r  r igh t  o f  ent iy  to . the minerar  es ta te  covered by
-  

th i , . | . . r . , " . i " i r , . - ro i i  io t t  and expense_of  Lessee i rere jn  and wi thout  cost  to  the s ta te

of  u tah.  I f  any damag.  r t - i . , l l io -o l rect ly  or  ind ' i rect ly  to  the sur face estate by the

Lessee or  by the cont ractor - i l -op. . . to . - f -or -Lessee,  Les iee shal l  make proper  rest i tu t ion

and indemni fy  the sur face owner  o .  o*na. t .  Lessee 'a lso  sha ' l l  make proper  rehab i l i ta t ion

I  as  requ i . . i ' i v ' r iu "u tu [ -c r ; j  Min ing- .nd.nect imi t ion  Act , ,  and the u tah Mjned Land Rec ' la -

r t  mat ion Act  an i  as  requ i red-by ' . i j  ia* iu t  ru les  and regu la t ions adopted thereunder '
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Lessor  w j r r  requ i re  a  bond to  be  pos ted  or  o ther  secur i tv  o iven  to  the  s ta te  to

be  f . i . l ed  r ' * ,  ues io r ' i i  . ny -o ther  S ta te  agency  o r  o f f i ce r  1n .6 t in . io .1  amount  de tc r -

m ined  by  Lessor ' i o -be- .oJq la te  to  assure .pp .op i j . i e . i i l amat joh  and  res t i tu t ion  fo r  any
' l ; ; ; . - io 

the surf  ace estate '

ARTICLEv.EXcEPTIoNsANDEXCLUSIoNSFRot ' |LEASE

t issor  hereby  ) r . .p t ,  and reserves  f rom the  opera t jon  o f  th is ' lease the  fo11ow' ing

r lgh ts  and  Pr i v i l eges :

F IRST:  The r igh t  to  es tab ] ish  r igh . ts .  o f  way  and easements  on ,  th rough '  o r  ' ver

the  
. rand  abov .  i . i . . i 6 ; ; ,  ro r  u l l i i l i . o i " ido rs  in i  ro "  jo in t  o r  j o in t  and  severa l  uses '

as  may be  neces i i ry  ano.pp .op . ia te  ?or  the  manatement  o i  tne  above-descr ibed lands  and

orher rands o,  i l r io . ' ' . - i -uno!  ;d, . i . i i tereo uv l i i io" ,  and for  the working of  other

depos. i ts  wi tn in ' ! i i i ' r inds unael- r inerat  re.s ls- i . in t io- io  others under the program of

mul t ip le  use.

sEC0ND: The r ight  to  issue mi  nera ' l  leases to  o ther  lessees cover ing m' lnera ls  not

incruded jn  th is 'Jease,  under ; ; ;h  i . ;s  and.onJ i i ions  which wi i l  no t  unreasonably

in ter fere  wi th  operat jons rno. . - in r i - re ise  in  a l io roance wi th  the pr inc ' ip le  o f  mul t ip le

use Prov ided bY 1aw'

THIRD: In  the event  Lessor  owns the sur face estate in_said rands or  por t ions of

sa. id  rands .uou. 'descr ibed, .u . i ro .  i . i i ins  the . i in t - i : -y i . , - ' rease,  se1 l ,  o r .o therwise

d ispose o f  the ' iu r i i i .  es t i te  in -sa id  rancs o . .n !  par t  the ieof .  under  ex js t ing  s ta te

r  aws or  r  aws subsequent ly .  enact .a ,  
- insofar  

-u t  t r . i  iu r face-  is  not  essent i  a l  for  the

Lessee here in  in  e iprorar jon,  p lo lp ; ; i i . ;  ro . , ' i l in j ; ; ;  j . i r r in9 ,  removal ,  g t  d ' i sposa l  o f

the reased subs; .n i ls  c .overed. 'by- ; -h i ;  re ise , . io  tne i i ten t  tha[ 'such use,  ]ease,  or  sa ' le

o f  the sur face-esta te  does_not" ' rn i . i ion in l i ' in le . ie . i  w i th  the r igh ts  granted to  the

Lessee here jn ,  
" i ; ; ; ; " -sha1r  no i l tv - l . i i . . -nere in  or - .ny  such sa1 l ,  1ease,  use '  o r  o ther

; l ; ; ; ; i i ion  o f  the sur face es ta te '

ARTICLE VI .  PAYMENT OF RENTALS ANO ROYALTIES

Forand incons. idera t jonof the. Ieaseholdr jghtsgrantedto theLessee, inadd i .
t ion to  a i l  o ther  terms ana conai t i ; ;s  requ ' i r .a- to  5e pe i ro .med by the Lessee,  the

Lessee hereby covenants  uno. j r . . i  r i tn  id r to . - to -pa i  len ta ls  and- roya l t ies  as  fo l lows:

FIRST:LesseeagreestopayLessorasrenta l fo r the landcoveredbyth is lease
the sum of  One Dor . rar  ( i t .oo l  p . ' . - ic ie  ano to .  .u ih  f r ic t iona ' r  par t  o f  an -acre '  each

year  in  advance ' ; ; ; r .  i . io1 . .J ; ; ; . ; i  i : i  l t . . . i - ! . t1 ,  except  the renta l  fo r  the f i rs t

rear  wh. ich  has been pa id_wi th  * , . -uppr iga l ion- for " i t , i i  rease.  A l l  renta ' ls  pa ' id  sha l l  be

t red i ted aga. ins t  ac tuar  product ion ' [ l v i i t ig ;  ror  * re ' rease vear  in  wh ich they sha l ]

accrue,  bu*u.n  ,^unr i is  sna i l  ; ; ;  ue" i r .o i teo 'ag i ins t - the M' in imum Royal t ies  under  sub-

; ; ; ; ; ; lph 
' iFour th"  o f  th  is  ARTICLE v l  '

SEC0ND: (a ) In j t i a l l y , .Lessee^sha l lpaya .Produc t ionRoya l t yamount ing to
e lgh t  percen t  (g i )  o t ' t t ,e  g ross ,  "u l r r .  o f  the  .ou i - ' p .oauced  a t^ the  mine ,  ( f  ' o 'b '  the  m ine

site). Lessor li lri 'ni'! i l i; l!-l;:i;:l i;::,:;:,F:::'::l::^i'fi l it,::t:;.l l ', l l! i 'rn.
i i* . . : : ' :? ' . i l ; : : . ! : l 'ol . l i , l ; ion at rhe rate ir  on. percent irr)-p. '  annum untir the
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roya l ty  reaches  a  f igure  o f  twe ' l ve  and one-ha l f  percent  (12U) ;  o r  a t  any  t jme a f te r

no t i ce  and  hear ing ,  [esso l .may  inc rease  the  roya l t y  to  the  h ighes t - roya l t y  pa id  by  o ther

L ; ; ; ; ; r - ; i  i i l  r -e i io l in  the  iame area  on  comparab le  g rades  o f  coa l ,  bu t  no t  a t  any  t ime

i i ' . i . . .J  twelve and one-hal f  percent ( Iz | f , ) '

(b )  I f  the  coa ' l  i s  washed or  o therw ise  t rea ted ,  roya l ty  sha ' l l  be

oa id  on  the  bas is  o f  i t s  va ]ue  as  washed  o r  t rea ted  coa ' | .  Lessee  sha l l  ma in ta ' i n  accu-

; ; ; ; ; . ; i j s -o r  the  amount  o f  coa l  washed or  t rea ted  and repor t  on  the  sa le  p r ice  or

; ; i ;  ; ; i ;e -o r  tne  washed coa ' l  o r  t rea ted  coa l  '

( c )  I f  the  Lessee produces  any  1 lOu ia  o r  gaseous hydrocarbon,

su1phur ,  d ry  o ther  iubs tance by  iny  in -s j tu  p rocess  fo r  t rea tment  o f  the  coa ' l  in  p1ace,

; ; ih ; r 'uy  L t remiJa l  o r  mechan j ia l  means or  a  combina t ion  o f  chem' ica l  and mechan ica l

i l ; ; ; ;  ou ' r ' i n f  f j r s t  f i ve  years ,  the  roya ' l t y  sha l l  be  e igh t  percent  (8X)  9 f  the  gross-

va lue  o f  such  p roJ r . t  o r  p rodu i t s ,  sub ]ec t  to  the  p rov is ions  fo r  jnc reas ing  the  roya l t y

as  se t  fo r th  in  (a )  here inabove '

(d )  In  the  even t  Lessee  sha l l  u t i ' l j ze  the  unwashed .coa ' ! ,  o r  washed

or  t rea ted  coa ' I ,  oF  some produc t  thereo f  deve loped under  subparagraph (c )  here jnabove,

*r , . in. .  ior  tne developrneht of  e lectr jc i ty or other forms of  energy or development of

o ther  o roduc ts  o r  uses ,  Produc t ion  Roya l ty  sha1 l  be  computed as  prov ided in  (a )  o f  para-

; ; ; ; ;5 i coND or  i l r i s  a i t i c le ,  on  the  marke t  va lue  o f  the  unwashed  coa l  a t  the  m ine  and

; ; - i ; . - ; ; i r . t  va lue  o f  t r re  w ished or  o therw ise  t rea ted  coa l  under  subparagraph (b )

r , . r io i  ino  on  the  marke t  va lue  o f  the  deve loped produc t  o r  p roduc ts  under  subparagraph
(c )  hereo f .

THIRD:  payment  o f  Produc t ion  Roya l ty  sha l l  be  made by  the  Lessee to  Lessor ,  as

here . in  
" .q r i red ,  

'on  
or  be fore  the  las t  day  o f  the  month  nex t  succeed ing .  the  month  dur ing

wh. i ch  tne  ioa i - i s  s t r ipped ,  so ld ,  p rocesseZ,  o r  used .  In  connec t ion  w i th  such  payment  o f
p roduc t ion  

-Roya1ty ,  
t 'ne  Lessee i t , i t l  subn i t  to  Lessor  a  cer t i f  ied  s ta tement  o f  the  coa l

p roduced ;  sh i iped i -so ld ; .p rocessed ;  o r  used ;  inc ' l ud ing  unwashed  coa l ,  washed ,  o r  o ther -
w . l se  t rea teJ  L 'o i r ;  coa t 'deve loped  in to  l ' i qu id  o r  gaseous  p roduc ts ;  o r  o ther  commerc ia l
p .oOuc ts  b i - in -s i i u  p rocess  o r  t rea tment ,_mined ,  o r  ex t rac ted  f rom the  here jnabove  des-

i r i bed  tan fs ,  toge ther  w i th  such  o ther  in fo rmat ' i on  requ i red  by  the -Board  o f  S ta te  Lands

& Fores t rv - i6  ue i i f y  p roduc t ion  and  d ispos ' i t i on  o f  the  coa l  o r  coa l  p roduc ts  f rom the

.  
leased  Premises .

FgURTH:  Lessee  may  ma in ta in  th i s  lease ' in  fo rce  beyond  the  p r imary  te rm o f  len
(10)  years  f roa r  the  e f fec i j ve  da te  o f  the  o r ig ina l  l ease  by  pay ing  Lessor ,  i n  add i t i on
io  ie i ta fs  unO produc t ion  Roya l t i es  as  here jnabove  requ i red ,  an  annua l  m jn imum roya l t y

; i  th ree  (3 )  t . imes  the  annua i  ren ta l , -p rov id ing  the  Lessee .  i s  engaged  ln  d j l l gen t  opera -
i i on i ,  

-e r i to ra t ion ,  
research ,  o r  deve ' lopment  ac t i v ' i t y  wh ich  i s  reasonab lv  ca lcu la ted  to

advance deve lopment  o r  p roduc t ion  o f  the  minera l  covered by^ the  lease f rom the  leased
p ie r i s .s  o . - tancs  poo leb  o r  un i t i zed  w i th  o r  cons t i tu t jng  o f -an  approved  min ing  o r_

i . i t r i ng  un i t - j ; - respec t  to  the  leased  p rem' i ses .  Sa id  annua l  m in imum roya l t y  sha11  be
pa jd  ea i t r  year  in_advance ,  conmenc . i l g  I i t h  the  e leven th  year  o f  the  lease ,  a long .w i th
i ; ; - . ; ; ; ta i - i nnua l  ren ta ' l  requ i red  t6_be  pa id  under  the  te rms o f  th i s  lease .  Sa id

ren ta l -per . i r .  and  sa id  M jn imum Roya l t y  sha l l  be  pa lg  o l  each  and  every  ac re  in  th i s

^  lease  to  ex tend  the  te rm o f  th i s  le i se  and  to  keep  th is  lease  in  fo rce  and  e f fec t .

It
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Rentars  and Mjn jmum Roya. r t ies  pa id .  annuar ly  sha1r .  be cred i ted aga ins t  ac tuar

product ion noyaf i i . i  ro ,  f f re-year  in  *n ich- they a lcrue dur ing the o. ig ina l  term,  or  any

extens ion there ; ; ;= ; r t - ;nnr . r " . .n t i l t  in i t l  no i  be cred i ted iga ins t  Min imum Royal t ' ies '

ARTICLE VI I .  I . l INERAL TiTLE OF LESSOR

Lessor  cra. ims t i t re  to .  the minerar  e l ta le  covered by lh is  
' rease.  Lassor  does not

warrant  t i t re  no. " i .p i .sent  tha l -no on.  w i r l  d ispute  the t i t le  asser ted by  Lessor '  I t

. rs  expressry  ag ieed- ln . t  Lessor - r i , i r i  no t  be r iabre  to  Lessee for  any a l leged def ic iency

in  t i t re  to  tne ' i ine iar  estate,  ; ; ;  sha i l  Lessee or  any ass igns of  the Lessee become

ent i t rcd  to  . .y ' i . i r ^ i  to .  iny ' r .n t . ts ,  bonuses,  or  roya l t ie i  pa id  under  th is  lease '

ARTICLE VI I i .  WATER RiGHTS

in the event  Lessee sha l l  ' in ' i t ia te  any water  r igh ts  on. the leased premises '  such

r ight  shal r  u . .or . - .n- ippuqtenance" io  in i  le ised premi ies;  and upon surrender ,  cancel ' la -

t ion,  or  terml  n . ' i io i "o i ' l r r i t  
- rease,  

Lessee or  ass igns of  Lessee shal l  ass ' ign and convey

such water  r ign i i ' . .0 -an i  appr i ; ; i ion  for  approp. i i t ion  o f  water  to  benef ic ia l  use

rera t ing to  tne" ia i i - ' .  in . 'h inerar  es ta te  covered by  th is ' rease to  Lessor .

I f  the Lessee shal l  purchase or  o thenrr jse acqui re  any water  r ights  on some other

land and f . i le  wj in- ih .  i ta t !  Engineer  appropr ia te  appl ' icat i -on for .  change of  use onto the

prem. ises coverJ" ; r - i ; r i  ie ise, " i i i l -L . r ib .  1 .1 . in  shar  r  have an opt ion f  or  45 davs af  ter

the exp i ra t ion , - r r " . .nde. ,  o .  i . r r in i i ion  o f  th is  lease to  purchase sa id  o therw ' ise

acqu i red water  . i !n t ,  a t  i ,ne . .cqu is . i t ' ion  costs  o f  the Lessee.  such opt ion sha ' l l  beg in

to  run f rom the ; i l ; - . ; - t . i r i r i i ; ; ; ;  .s ,1 . "e19er ,  or .exp i rar ion-o f  th is  rease or  f rom the

date  when r -essee" in i r i  spec i ty - in - * i i t ing  the. icqu ' is i t ion  costs  o f  such o ther  water

r igh ts ,  whrcneue, .  date  . i i  tne  r i i . . ' ; ; i ; :  unress Lessor  accepts  such w. i t ten  o f fer  to

convey such r . ,g [ i r - i i - tn .  ac tu i i - i cqr i i i i ion  co i ts  w i th in  sa ' id  per iod o f  45 davs,  Lessor

sha l lueoeemeJ" ; ; ; ; t ; , . j . t t i l in l -o i re t 'Uponpavmentof thesa idacqu is ' i t ioncosts
by the Lessor ,  

'Le is . .  
' , . .e i  n  ,n i t  i  i t i ign ano i ian i f i r  such acqui  red water  r i  ghts  to  the

Lessor .

ARTICLE IX. LJRITTEN C0NSENT REqJIRED FoR ASSIGNMENT 0R SUBLEASE

Lesseesha] lnotass ignth is ]easenoranypor t . ion thereof ,noranyr ightsor
pr iv i leges r , . " . in ' ; r ; ; i . ; ;  n i , | ' ,o r t - the pr io .  n i i i tbn  consent  o f  Lessor '  Nor  sha l l  the

Lessee. issue . iv  r iu t .ase wi th ; ; i - i l re  p l io r .wr i t ten  consent  o f  Lessor .  Any ass ignment

of  rease.no unf ; ; ; i ; ; ; ; ; ; ; ; ; ; - * i i . 'o l t  p r io r  wr i t ten  consent  o f  Lessor  sha l l  be  vo id

ab ' in i  t ' i  o.

In  the event  Lessor  shal l  approve ?n a: : ignment  9 f  t l is  lease or  o f  any par t

hereof ,  such. i r ig^ ,n .^ i - i r , . r t  ue  s l 'u iec t_ to  a i l  6 t  tne  terms,  cond i t ions,  and ob1 i9a-

t ions o f  the u i r iE l i  r . ' J re in- r . t - io . tn l - -A l l  o f  the  terms,  covenants ,  cond ' i t ions ,  and

obr igat . ions or " i -n . - r . i r . .  sha i l  be  b ind ing.upon the he i is ,  executors ,  admin is t ra tors ,

successors ,  and ass igns o f  tne le isee.  r t r is  i rov is ion a l io  sha l l  app ly  to  any sub lease

issued by Lessee and approved by Lessor '
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ARTiCLE X.

Ne i ther  the  Lessee  nor . the  ass ' i9nee  o f

r id ing  t i y i f i y  e i cep t  as  permi t ted  by  law and

of  S ta te  Lanos u  Fo i t t t t y '  gYt t t id i  ng  roya ' l t y

even  i f  o therwr ie  va ' l i d '  un t i l  f i ' l ed  w i th  the

of  the  
' leased I  ands ,  bu t  no t

,pon  p .y ten ! .? f  a l l . ren ta ts '

Lessee sha l  I  c rea te  o r  g ran t  any  over -
by  the  Ru ' les  and-Regu la t ions  o f  the  Board-ass ignments  

sha l l  no t  become e f fec t i ve ,
Lessor .

nnitcue xt. suRRENDER 0R RELINqJISHMENT 0F LEASE

Lessee may surrender th is lease. for  calc: l ] i : i :L- : I^ : t : : : i . l : :  : :  : l ] " : : " ln{n?t"
fo r  less  than a  quar te r -quar te r  sec . t ion  or  surveyed^10t ,
royal i i .s ,  ano oiner amounts- then due.11d 9w]19-!?. : l :
; ; ; ; ; ; ; . . i i ^q r i thment .  As  to  ren ta '1 ,  such  re l inqu ish -

I!i: ' ir.?{ I:r:l?":lll"'i i '?[.'o:i:':;"!i]1il';ii '"i?i;*il. ' in'i ' i. 'olt."oi .in..i ration
i i i i -  s i , . i ' ' l  be ef iect i  ve on the
by  the  Lessor .

ARTICLE XI I .  N0TICE 0F C0MMENCEMENT 0F 0PERATIONS,  PLANS,  PLATS,  BoND

Not  less  than  s ix ty  (60)  days  be fo re  commencement  o f  exp lo ra t ion ,  d r i l l i ng '  o r

m i  n ing  opera t ion i , ' " i - . i i l o " r \ i i i  g i ve  wr i t ten  no i i c i -he reo f  to  tne  D iv i s ion  o f  S ta te

Lands  &  Fores t ry  ind  the  0 iv i s io ; ' ; ;  6 ; i ,  
- c ; r ; - .no -N ' in in9 ,  

loge ther  w i th  a  p lan  o f

operar ions ano I  i l , iq i " io l , , . ic  map showing'every.propot lo; i l l t , - tunner,  open pi t '  dr i t l

s i te ,  and accesi .o ia- to be ur . '0 . -  i . t i6 . -snai r "make an assessment  of  such p lan of

operat . ion  and. i tne i  endorse or - i t ipu ia te  changes ' in  Lessee 's  pran o f  operat ion,  or

request  add i t ion i i - ln io imat ion " i i r ' in  
tn .  s ix t i  (60)  dav not i f i ca t ion per iod.  Lassee

shal l  no t  proceeJ wi th  the. r . .u t ion  o f  any su lh 'p i in -o f  operat jon wi thout  f i rs t

rece jv ing the * . i t i .n . i l ; r ; . i  o r  i . r ro . .  
-Lessee-snat  

main ta in  a t  the mine o f f ice

c . rear ,  accura t . , ' in i  o . [ 'a i ieo . r ip t -o i - i r i  ac tua i -a iJ -p lanned.operat ions on a  sca le  o f

not  more than 56 i lu t - iJ - t i l  jn ; 'h ,  
l ! rn  po in t i - .oord i i ra ted wi th  pub l ' i c ' land survevs

showing d is tanc l  to - tne nearest  pru t ic  survey monument  or  reestab l ished survey c ' rner '

such maps ano p la i i  ina i l  be on i ; ; ; i ln  i ,o t [ ,  or  i l ie i  r . te . ' ia t  which is  substant ia l lv

permanent  ano o i - r , r , i i r r  c lear  and o i i t i i c t  photJ  . tp i i t  9 t  b ]yepr in ts  can -be read ' i1y made

wi thour  unreasonabre deray. .  s .u in- ; ; ; ;  ;  p i : r i  i r ' i t i  show the work ings f rom t ime ro

t ime,  as the rgn i ! - i i . - . r i lnded.  In  lne evbnt  i r ' . i - t t ' .  operat ions on the above-descr ibed

reasehord are  rn tended to  be conoucteo- in  con jun i t ion  wi i t r  ao jacent  lands,  whether

Federar ,  s ta te ,  or  pr iva te ly -owneJ- i inos,  the r ip  .no p la ts .sha l r  c lear ly  show how the

operat ions are t i 'b !  coord j i ra ted.  A l ' l  surveys s 'nar1 bb conducted by a l ' i censed surveyor

or  engineer  qu. i i r i .o- to  pract i . .  i . . 'u t i r , .  
- i i i  

such maps or  p la ts  i r ra i l  be cer t j f ied bv

the surveyor  or  engineer  Prepar ing the same'  The s tate or  any agency of  the s ta te of

Utah,  jnc tud i re  ; ' ; :  ; ; ; i tT? l " t ' i jY1,  
'e  

. i l  t ^d  Mi ; ins ,  sha l l  u !  ent ' i t led  to  a  t rue and

correct  copy thereof ,  together  wi th  the proposed p l ins of  operat ion '

Af ter  Lessor  rece ' ives not ice of  in tent  to  conmence min ing operat ions '  upon

request  o f  tne ' Ie isor ,  tno restee- i r r . r r  furn ' ish a-bond wi th  an ipproved corporate surety

company author ized to  t ransact  uur in . i t  in  tne 's ia ie  or  u tah,  or  such o ther  secu. i ty

acceptabre to  the Lessor ,  -  in  ur - . ror r i  to  be ae lermined !y  L !ssor ,  a f  ter  tak ' ing ' in to

account  the varue o f  the ' rand. inJ  i r , l  amount  o i -Jo i .n i ia l -damage which ' l i ke ' ly  w i l l

resur t  f rom such proposed min i lg  ooerat ions,  and wh ' ich  bond or  o ther  secur i ty  sha l l  be

cond i  t . i  oned upon baymel t  g f  ar  r  " r in ta l  s  and.  roya l  t i  es  f  rom the ' reaseho' ld  and other  sums

which may become payab ' re  to  the L ; t ; ; . ,  and to" i t iu r .  fu ' r1  compl iance wi th  the terms and



-8 - c0AL-0293d

cond i t i ons th is  lease and compl iance wi th a ' l ' l  .Rul t : . t l9  R:g: i : ' i? i : - t l - l l : . .8 : : :1 . : t
c o n d  I  [ , 1  0 n s  o r  : 'state Lands u 'Jli ' i l l-r^l-ll.t:i:; ::i i i::t::l:i:,l l"inl.l:^::;:l l '"itl i ito*::l:

f
&

:;:[,!:llln"olll"lirld^:r:'lli:::, *',lli;,::l!'::l::l :n?J:Tltl,l',1'1,*:';3:i,l:i u r i sd lc r ' ton  oYEr  r r r " r " rY  v ' v '  e - , rao i  
i l - tn i s  lease  covers  su r f  ace  es ta te  o r  some por t ion

in l ' t u t iaaa  and  improu t lg l l t . ! l t . ^ - -  - ^ . t , r  a r  a rhanu ic r ' ro rco r {  and  anv  aamaoa caused  byl?',i!'li:?.::".;i'.t;'ilil; l;:.t;:1.::r1,',1-::n:i'J,':.1::::oi"'11,:^{"*:T'n!,!n"illooli r= tna ' ru i i . .a  es t i te  wh ich  has .been so ld  o r  o therw ise  teased '  ano any  oamage cau>eu uJ

Lessee to anv o'i'l.i::i;i-:t-;f-ii*:-::i:in^:'::,:i:l,ill,tlr'iJ'! llll;n"i!'}.?'lx "L e S S e e  [ o . t I r Y  u L

other securi,v r'lntii:q lli':-T-::4^:::'i:.::,,0:::13::i:"':tl:: ]i:::Hi lit.li,to the r  secu r l r y  I  u r r ' Jvev  Y '  ' - '  
, ; " ; ;  

- ; ;  
i ne -Les l  a f te r  d i scove ry  o f  any

; ; ; ; . ; . 0  i n  
- sucn  

readonab le  anoun ts  as  the  Lesso r  may  requ l re

the  leased subs tances '

I f  the  P lan
dr l l ' 11n9 ,  the  P lan
opera t  i  ons .

of
of

min inq  deve ' loprnent  o r  min ' ing  opera t ions  inc ludes  core-
op . . i i i ons -sn i t r  d  j sc ' l ose  tFe  loca t ' i ons  o f  co re -d1 i11 ing

ARTIcLE xI i I .  ALL OPERATIONS TO 8E CONDUCTEO IN A LA! ' IFUL, PRUDENT MANNER

Lessee  sha l ' l  conduc t  a l l  opera t ions  under  th i s  lease ' in  a ' l awfu l ,  p ruden t '  and  good

workmanl ike  manngr  fo . r  tne"e f fec t i ve  and sa fe  p roduc t jon  o f  the  minera l  subs tances

Covered Uy- tn i l  ieas i ,  and to  avo id  unnecessary  damage and in ju ry  to  the  leaseho ld

es ta te ,  and- i i io  [o  avo io  o i rqs .  and-wastage o i  o the i  na tura ' l  resources  no t  covered by

th . i s  1 . . r . . ' n i i  i i . . . i i onJ -o i ' f e i see ,  whe lher  conduc ted  d i rec t l y  by  Lessee  o r  by

opera tors  o r  con t rac tors ,  in i t ' l  be  a t  the  so le  cos t  and expense o f  Lessee '

. - .  I t  l t  express ly -covenanted  and agreed tha t  Lessor  does .  no t .g ran t  Lessee or  any

r  person dear ing  f . i th  Lessee- .n i , " ig f , t . to -sub iec t  the  proper ty  here inabove descr ibed,  n ' r

v  any . leased  su6s tances ,  to  any ' l j en - r igh ts  fo r  l .abor  o r  mechan ic ' s  l i ens '  no r  to  any

mater ia lmen,s  l i ens , .no r  t J ' i nv  o ln . . " l ' i . n  fo r  any  ac t ,  omiss ion ,  neg lec t '  o r  pe r fo r - '

mance o f  Lessee or  i tS .agant i , 'e tp ioy . .s '  and con i rac to rs '  In  t i re  event  any  one sha l l

f i l e  any ; ; ; ; ;  i r . i . i r " ; ; - i i en  ig i i ns t ' sa id  p roper ty  o r  anv  es ta te  in  sa jd  p roper tv '

Lessee  ,n . i i ' i . k .  . r r  necessary -s t ips  exped i t i bus iy  to  have  such  no t i ce  o r  c ' l a im

re leased o f  record .  Lessee-sn i i l  s ive  L 'e i io r  t r i rm iess  f rom any  and a l l  
' l i en  no t ices  and

c . la ims .g . in r i - i . ia  rand ar i i ing . f rom any  ac t  o r  neg lec t  o f  Lessee and any  cont rac tor  o r

opera ro r  o i ' [ . r i . u  in  any 'op i .u [ ions  on  i , . - .e1 i t i ng - to  the  here inabove  descr ibed  lands '

Lessec  sha l l  no t  fence  o f f  o r  o therw ise  make  inaccess ib le  to  l i ves tock  lawfu l l y

on  the  ru i i i l . -o i  sa id  p remises  a ly  water i rg .p tace  w i thout  thc  w. i t ten  consent  o f

Lessor ;  p rov ided,  t l , i t .Lessee sha l i  no t  per f i i I  uny  l i ves tock  to  come upon any  por t ion  o f

the  leaseho ld  to  po ' l lu te  i r i -s r i iace  or  iubsur rac i  water  ava ' i lab le  o r  capab ' le  o f  be ing

made ava i i ; ; i . - i o i -Oo t . i t i . "u i .  o t  i r r i ga i ion .  In  the  opera t ions  o f  Lessee '  Lessee

sha l l .o rp i i ' " i i n . i i  l aws-ano- regr ta t i6ns  
fo r  con t ro l  o f  wa te r  wh ich  m igh t  be

encountered-or  wh ich  migh t  seep ' i i ^ to  any  fo rmat ' ion ,  !9  a .Yo id  po l lu t ' ion  o f  sur face  and

underg round  wate rs  . s . .q r i i eJ 'UV Chapt i r  i+ , - f i t l ; 73 ,  U tah  Code Anno ta ted ,  1953 '  as

amended.  Lessee sha l l  .o rp i i - " i i r ,  i t i  va t io ' laws and iegu la t ' ions  re la t ing  to  p revent ion

and  suppress ion  o f  f i res ,  f i a ie  a ' l l  necess . l l  n ;9 ;1 t t :n :  fo t  san i ta ry  d isposa l  o f  was tes '
.  and  jn  a l l  opera t ions . .onn . . i .a  w i th  sa jo - ' l l a ieho ld  take  appropr ia te  measures  fo r

p ro tec t ion  o i -n r tun  i i f u .nA p reven t ion  o f  i n ju r ies  and  d jsease '
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Lessor ,  i t s  o f f i ce rs ,  and  agen ts  have . t lg  r igh ! .1 ! . l l  reasonab le  t imes  to  en te r

upon the  leased i .no t  anJ  p ie r ises- to  inspec t  the  cond ' i t ions  o f  thc  leaseho ld ,  the  work

donc under  the  , . rm i -o i  th is  lease,  and.  the  produc t ion  ob ta ined f rom the  leaseho ld ,  such

ent ry  and- in rp .a i ions  to  be  done in  such a  manner  as  sha ' l l  no t  unreasonab ly  in te r fe re

wl th  the  rawru ,  ip l r i r ion i -oy  the  Lessee in  per fo rmance o f  the  te rms and cond ' i t ions  o f

th l s  leasc .

Lessor  a lso  sha ] l  have  the  r igh t  to  examine  a l l  books  and  records  per ta ' i n ing_ to

opera t ions  unoer - in is  lease whether  iuch  books  and records  are  loca ted  w ' i th in  a  bu i ld ing

on the . leased p . . in i ' t . t  o r  loca . ted  in  an  o f f i ce  e lsewhere  and to  make cop ies  and

abs t rac ts  o f ,u .n " ' r . i o ro t  i f  des i red  by  Lessor .  Lessor ,  i t s  o f f i ce rs ,  and  agen ts  sha l ' l

; ; ; ;  f r ,e  r ign t  to  pos t  upon or  w i th ' in  the  leaseho ld  such no t ' i ces  deemed proper  o r  expe-

d len t  bY Lessor .

I f  Lessee majn ta ins  an  o f f j ce  in  another  S ta te  o r  in  a  fo re . ign  count ry ,  Lessee

never the . less  sn i t i -ma in ta in  w j th in  the  Sta te  o f  Utah  proper  and adequate  records

re la t ing  to  op . r i i i on t  on  tn i t ' l easeho ld  and  a lso  re la t ing  to  p roduc t jon  o f  l eascd  sub-

s tances  ano payrn i^ t -o i  ren ta ls  and loy? l t ies .  Lessee a1so sha l l  have a  res ident  agent

i i - in i -s i i ie -o?  u iah  to  whom any  ano i l t  no t ices  may be  sent .by  Lessor  and on  whom

process  may  be  r . ru .c .  . In  the - i ven t  o f  any  change  in  the -address  o f  Lessee 's  o f f i ce  in

the  S ta te  o f  u t i i , ' i . i t . .  s r ,a !1  p rompt l y  fu rn ish -Lessor  w i th  wr i t ten  no t i ce  o f  such

chanqe o f  addre i i ' * i i r , in . i l re  s ta te  o i  u ian .  Exam' ina t ions  o f  records  o f  Lessee by  the

i ; ; ; ; ;  in . i t  be  conducted  a t  reasonab le  t imes '

In  the  even t  Lessee  conduc ts  co re -d r i l l i ng .  opera t jons  w i th jn  the  leaseho ld ,  ^o r  by

d . i rec t iona l  a r i i i i ' ng - i ; i l  ao iacJn t  1and ,  Lessor  ina i t  have  a  r igh t ,o f  i nspec t ion  o f  co re

samples  and .ny .n i i ys is .mad i  the reo f  and  any  assay ;  p rov ided ,  tha t  any  repor t  ob ta ined

by  Lessor  o r .ny ' . i r i -o r i l i i ng  opera t ions  may  be  dLc la red  con f idcn t ia l  i n fo rmat ion  by

t1 . " " .  i n  wh ich  even t  Lessor  tn l i i  
- r ceep-s rch  

in f  o rmat ion  ' i n  a  separa te  con f  idcn t ia ' l

i i i i r=, i l r ion ' i i i . . -  iu . r '  in format ion shai l  not  be disc ' losed to anv compet ' i tor  nor to anv

one except  to  a  repr isen ta t i ve  o f  the  At to rney  Genera l  o f  the  Sta te  o f  u tah  un t i l  Lessee

wa ives  con f iden t ia l i t y  o r  upon  iu r render ,  exp i ra t ion ,  o r  te rm ina t ion  o f  th i s  lease .

A f te r  comp le t ion  o f  any  co re  d r i11 ing ,  Lessee  sha l l  no t i f y -Lessor ;  a lg .Lessee

sha i l . i u i . . i i " [ ; ; ;  no r . t  i o 'u .  p lugged-o r -sea led  as  exped i t i ous lv  as .pgss ib le  a f te r

the  need  fo r  tee i ing  such  co . .  to ies - inp1 !9geo  ceases ,  in  accordance  w j th  regu la t ions

inJ  requ i rements 'o f  
- the  

0 iv i s ion  o f  0 ' i 1 ,  Gas ,  and  M1n ing .

ARTICLE XV. OPERATIONS IN CONJJNCTION I ' I ITH M IN iNG ON OTHER LANDS

In  the  even t  Lessee ,  in  the  in te res t  o f  economy in  m in ing  opera t ions , .des ' i res  to

conduc t  m in ing  opera t ions .on .o r  w i th jn  the  above-desc i ibed  
' l ands  in  con junc t ion  w i th

min ing  opera t ion 's -on  o i  w i th in  any  io iacen t  Federa l ,  s ta te ,  o r  p r i va te ly -owned land  by

u t i l i za t ion  o r  r r ' , u i I r ,  i nc l ines ,  i r r  t i nne ls  w j th in  e i the r  the  above-descr ibed  lands  o r

w i th in  ad jacen t  l i nds j  tessee .sna l l  make  app l i ca t ion  in  wr i t i ng  to  the  Board  o f  s ta te

Lands  &  Fores t ry ' i ^ l - ;u i l i t -wr f f i - such  app t i ca t jon  a  de ta i led  p lan  o f  opera t ions  i l l us -

t ra t jng  how tea"seJ  subs tances  mined  f rom ' the  above-descr ibed  
' l ands  

can  and  w j ' l l  bc

mined ,  segrega ted ,  and .  separa te ' l y  accoun ted  fo r  f rom leased  subs tances  mined  f rom some

ad jacen t  land . ' -Ho  ruch  opera t io i s  i r ' . t l  be  conduc ted  w ' i thou t  wr i t ten  approva l  o f  the

c0AL-0293d
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Board .  Any  approva l  g ran ted  by  the  Board  sha i l  be  cond j t ioned upon proper  segregat ion

and prope.  . . .o r i i i ng"and reco id  t . .p ing  o f  
' reased subs tances  mined f rom each proper ty .

separa te  . . .o ro i " i r r i i t  
-ue  

requ i i . i - i6 r  i ccount ing  fo r  leased subs tances  mined f rom the

i65 t . -  descr ibed 1  ands '

I f  tne re  i s  any  con jo in t  opera t ]0n , . the re  sha l I  be  no  conming l in9  o f -coa ]  o r  coa l

o roduc ts  o r  subs t ; l ; ; i  i i {uced 
f iom the  ibove-descr ibed rands  w j th  rhose o f  ad iacent

iands  un t i r  .no -un tes i  i ne re  t ras  ueen  a  comp le te lv  accura . te .accoun t ing  on  p roduc t ion

f rc rn  the  above-oescr ioeo ranos  is -a i t t ingr i ineo  f - rom produc t ion  f rom ad iacent  lands .

The produc t ion  o f  coa l .  and opera t ions  j .n  connect ion  therewi th  as  con io ' in t  opera-

t lons  sha,  u .  I r j j . l t  to  such e* . r ina t ion  and rev iew as  deemed des i rab ' le  by  thc

0 . i v i s ion  o f  s ta le - l i nds  &  Fores i i i  anJ  the .  ? lv ' i s ion  o f  0 i1 ,  Gas ,  and  Min ing ,  to  de te r -

mine  whether  .n i - .on iJ i l i : l : l : i i i ,ns  i re  de t r jmenta l  to  the  Sta te  o f  u tah .  I f  anv  such

inspec t ion  resu i t s  jn  an  adverse . .po i t  f rom.e j the r  agency  w i th  reconmendat ions  fo r

mod. i f i ca t ron  or  J iscont inuance or  i l i n  con jo in t  opera i ion i  by .o rder  o f  the  Board  o f

s ta te  Lands & FOres t ry ,  a  go?y .o f  such repor t  w i th  reconmendat ions  fo r  mod i f i ca t ion  or

d iscon t jnuance ; ; ; ] i  6 i  s ru r i i t eo  i i - . rp .b i t i . ous1y  as  poss ib re  to  the  Lessee .  I f  anv

ob jec t ionabr . .onJ i t . i on . i s  no t  p io rp t i y ' remed ' ied  io  sa feguard  the  r igh ts  o f  the  s ta te  as

Lessor ,  the  goa id-or  s ta te  Land i  a  For ls t ry  sha l l  have the  r igh t  to  o rder  d iscont ' inuance

of  such. . r .ng . ,n ln i i  ; ; ; - i . l i r i .  to  iomp ' ty -w i th  such order  o f  the  Board  sha l l  cons t ' i tu te

i 'U .eacn  o f  th i s  Lease  Agreement

ARTICLE XVI .  SPECIAL REqJ IREMENTS iN  EVENT OF STRIP 'MINING

in  the  event  Lessee des i res  to  conduct  any  s t r ip -m ' in ing  or  open-p i t  m in ing  or

opera t ions - *n icn -w i t t  mate r ia l ' r y  d is tu rb  the -sur face  o f  the  above-

descr ibed  rands  o .  ro r i -po r ! ion" thereo f ,  a t  reas t  s ]x ty . (q0)  days  be fo re  commenc ing  such

type  o f  m. in ing . . i t i v i t i e ! ,  Lessee . ' i r ' J i t ' subm' i t  to  the  b iv i s ion  b t  s ta te  Lands  &  Fores t rv

the  p roposed  p r i i -o r  op i r i t i on t - ios . Ihe r  w i . th  a_proposed-p lan  o f  su r face  rehab i l i t a t jon

in  comp l iance ' r i l n ' tn . ' u t .n  coa t  r - t i n ing  and^Rec l ima i ion  Ac t ,  and  the  u tah  M ' ined  Land

Rec lamat ion  Ac t ' . ra - i r  comp l iance  t r i t t , ' t n .  Ru les  and  Regu la i ions  adop ted  thereunder .  A

copy  o f  such pr r i r fgg  q . l i l ' o f  
-opera t . ions  

and.proposed p ian  o f  sur f  ace  rehab i l i ta t ion

a . l so  sha l t  ue  su [m i l teb  to  the -b iu i i i on  o f  0 i l ,  bas ,  qn .q .M in inq .  No  such  opera t ions

sha . ,  be  conmen i . ' l  , . i i r  i n .  o iu i i i on -o f  0 i  r ,  G . t ,  i nd_Min ing  ipp roves  the .p lan  o f

opera t ions  and  approves  a  p lggram o f  rehab i t i t a i l on .  secur i [ y  may  be  requ i red  o f  Lessee

to  assure  appro ; i i ; ; ; - ; . r ' . ' u i i i t i i i on  in  accordance w i th  the  sa ' id  s ta tu te  and ru les  and

r igu l  a t i  ons '  adopted  thereunder '

ARTICLE XVI i .  EQTJIPMENT OR FACIL IT IES TO REMAIN WITH THE LAND

upon sur render ,  fo r fe i tu re ,  gxp i ra t ' i on ,  o r  te rm ina t ion  o f  th i s  1ease ,  any  and  a l1

underg rouno  t imfe r i i g ' r r fpo i t s ,  i r ,a i t ' l i n ings i  ra ' i 1s ,  and  o ther  ins ta i la t ions  necessary

fo r  the  ruppor i " i i  u i . . i g lound  tunne ls ,  sna i t i ,  i nc l in : : ,  o r  o ther  underg round  mine

suppor ts ,  toge i i r l ; ; i i h  i t t  ra i i i  o i  head  f rames  and  a l l  o ther  underg round  cons t ruc t ' i on

and sa fe ty  equ. ipment  annexed to  lne  grorno  ( .exc lud ing  de tachab le  motor -d r iven  mach inery )

wh. i ch  canno t  u i ' . . *ou .d  w i thou i . r J . [ i ng  a  danger  to  any  sha f t ,  tunner ,  i nc l ine ,  o r

o ther  underg round  improvements  annexed  [o  the  ' i i ne ,  and ' inc lud ing  equ ipment  ins ta l led

underg rouno  to "p io r i -aa  fo r  ven t i ra t jon  o f  the  m jne  o r  some por t ion  the reo f ,  sha l l  be

le f t  w i th in  sa i [ ' i anJ -auoue  oe ic r iu .o  uy  the  Lessee ,  opera to r ,  and  con t rac to r  o f  Lessee

and  shar r  rema jn  a  par t  o f  the  rea l t y .  Lessor  shar i  acqu i re  a l1  r ' i gh ts  the re to  w i thou t

lndemni f i ca t ion  o f  Lessee  o r  opera to i  o r  con t rac to r  fo r  Lessee '
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Except  as  here in .  spec i f ica ' l1y  except !11- t l1  persona l  proper ty  o f  Lessee '

. inc , lud ing ' . rou iU i i 'macn i lTy , . .q r i i * i ^ ! ,  i9o ls ,  an l  s tockp j ies  o f  leased substances for

wh. ich royal tv  n .s 'u . in  pa id ,  i r , i i i  remain t te  p ioper ty  o f  Lessee or  operat ' r  0r  c .n-

tractor ro, u.siee-ino Lessie or operator or contract-or for Lessee may remove the same

at  the sote expeise or  Lessee o. r  operator  or  cont ractor  wi th in  two (2)  months fo l lowing

exoi ra t ion,  ro . i . i iu . l , - iu i i .no l " l ' i . - ierminat ion o i  tn is  1ease,  except  that  the Eoard

of  s ta te Lands i ' io . . i i .y  for .  gooi  carse shown shal ' l  have the r ight  to  grant  a  reason-

abre extens ion . t ' i i r .  b ;yond. i [ i -p l . ioJ  or  two-( i )  montns for  r imoval  o t  any and a l l

equipment  wnicn"ma| ; ; ; i l ; ;ed by Lessee o"  op. r i io"  o"  cont ractor  as here in  prov ided.

At the end o*uch,per iod,  ig1l i i ; i i - i :^ : io i i -auanooneo and rav c la im ro anv or ar1

l q r ip t . " l -0 .  s to i r<p i ' les  r ima i  n i  ng  on  the  premt  ses  '

Uponexp i ra t ion ,su r render , fo r fe i tu re ,o r te rmina t . iono f th is . |easeorabandon .
ment of  the r . . i .no i i  uy uessee] ' in . -L. i t . i . tna i ' l  c iuse to be sealed or  proper lv  shut

of f  a l r  o , "  p . r r i -o i  in . -mine.op ln ingr - incryd ing shaf ts  and tunners  in  the manner  and

method requ i reo-b i  tn ! -o i rec tor "o i " i r ' .  o iu i i io i  o f  0 i1 ,  Gas,  and M' in ing,  and to  abate

any hazardous. .o i 'o i ; ; ; . - ' ,h i ; r ,  r . i 'n iu i  [ . .n- t i t t  bv  Lessee,  such abatement  o f  hazardous

condi t ion to  o . "p . r io imed in . . . i i , "J in ie  wj tn  re iso i rau ie  re( r i rements of  the Di rector  o f

; ; ; -o i ; i ; ' ion  or  b i l ,  Gas,  and Min ine '

ARTICLEXVI I I .coNsENTT0SUITINSTATE0ISTRICTC0URT

It  is  agreed that . i f - there ar jses.  any cont roversy between Lessor  and Lessee or

any successor  i .= i . t . r . i t  or  u is ieJ wnicn n6eds to  be ) ' i t igated,  Lessee 0r  any one

cra iming by  or  uno l r  the Less. . - i r , i r i  g t rng tu .n- i . i ion  in ' the  D ' is t r ic t  cour t  o f  sa l t

Lake counry,  , t l tJ - f r -u I .h ;  ar ie ,  iompi ian ie  , i ln - i r ' . - iequi rements of  State s ta tutes for

br ing ing su i r , ' i i l r r l i ig^ ihpt i in . .  * i t t  t t 'e  r .q r i i iment i  o f  the  s ta te  Governmentar

I rnrnuni ty  Acr ,  r i i i . -o l , 'chapte. - lo l  t j t in  coae nnnotated,  1953,  as amended'  Nei ther

Lessee nor  any ass ignee of  ressee nor  any one l i j i r ing under ,  by,  or  through the Lessee

sha,  br . ing any su ' I  against  t i l -s ; ; i . ;?  u tah-o i  against  anv s i i te  agengv in  the un i ted

sra tes  D. is r r ic i  cour t  io r  the; ; t i ; i ;a  o t  u t .n , - !o i ' i ^  . . l r  o iher  un i ted Sta tes  Dis t r ic t

Cour t ' insomeotne 's ta te 'nor in tneDis t r ic to fColumbia '

ARTICLEXIX.RE}4EDIESFoRDEFAULTBYLESSEE0RASSIGNS

This  M. inera. l  Lease and the terms and condi t ions of  . th is  lease agreement  issued by

the State or ui . i . , ' i . l -r .a.-* i tn" i t .-LJit . .  nerein on cond' i t ' ion that Lessee and anv
. rawfur  successor  in  in terest  io  i l i r . . - ina 'n  p . . io i r . i r -covenants  and terms and condi -

t ions here. in  set  f  or th  to  be. ; ; r i ; ; ; ;d  uv r . t ! i !  i r  i i s  rawfur  ass igns ' incrud jns pavment

of  renta ts  and roya l t ies  as  n . t l i l  p ; ; t i9 t9 i  ; i l  *  i i - tn i - l l tn t  the ie  sha l l  be  defau l t

on the par t  o f  ressee or  ureac 'n-o i ' .n i  o f  tne- i . " r t  o" .o-no i t ions hereof  on the par t  o f

Lessee or  by the successor  in- in lerJs i  to  tne ies ie . ;  .n9. i f  such defau] t  or  breach

shat l  cont ' inue for  a  per iod.of  in i t i i - t iO l  o tv i - ; ; i ; ;  " i !1 t9 i  
not jce f rom Lessor  o f  such

defau l t  o r  breach g iven. to .Lessee or  successo i  in  in t . tes t  addressed to  Lessee or

successor . in  in ter is t  a t  the i . i i  ioa .e is  rurn ished by  Lessee or  successo- in  in teres t

by  Uni ted s ta tes  mai l ,  tnen a i - i r ' . - . ip i ia t ion  o i  ia ' id -per iod o f  th i r ty  (30)  davs

. inrned. ia te ly  fo i lowing such noi i i . - i i " Ine-oer .u i t  o .  ur . ich has not  been remedied '  then

ar  the exp i ra i ion  o f -sa jd  pe l ; ; ; - . ;  tn i . tv  t jO l  d ivs ,  a t . the opt ion o f  the Lessor '

Lessor  may r r i r . " * r i t i .n -n-o t i i i -o i  te rmin i t ion ' . i i ' . ln . . l la t ion  o f  th is  lease and for -

fe i tu re  decrar ing that  t f .  ]e i ieo  premir . r .no eacr r  and every  par t  thereof  have thereby

rever ted to  rhe Lessor ,  inc , r i i i s  ! r ; ; ; ; - . i i - r i i i r r . i  
and improvernenrs  requ i red to  be

le f t  w j th . the proper ty  upon exp i ia t ion ,  te rmjnat ion '  o r  cance l la t ion  o f  th is  lease '



In  the event  that  the leasehold estate shal l  have been damaged o i l in jured by the

acts  or  neglect  o i  t r ,e  Lessee-0. - ipa. i to . ,  c .ont ractor ,  or  ass igns of  Lessee,  Lessor  a lso

sha,  have a  r rght  o f  ac t ion for ; f i ; ; ; ;  lno  io . - res t i tu t ion  f6r  anv fa i ' lu re  or  re fusa l

to  comply  wi rh  dn.  i . r *  and condi i rJ is  or  any s ta tute of  th is  State re ' la t ing to

rec , ramat ion or  l .n .o i r i ia t ion ,  o .  io i  abatement  o f  po l ru t ion ,  together  w i th  r igh ts  for

in junct ive  rer i . i . ' - i i i i6 "  i ] :o  shar ' r  have the r igh t  ro  recover  on any bond or  o ther

secur . i ty  depos. . i .o  * l in- ine s t . te  or  u t . t  in  accoidance wi th  the terms or  condi t ions

; ; ; ; ;  n i6ou. '  set  for th  for  i  ndemni f icat i  on '

ARTicLEXx.cLARIFIcATI0N0FLEASEMENDMENT

This  mi  nera ' l  lease i  n  the  above f  o rm is  an  anendment  o f  the  or ig ' ina l  . lease 'wh ich
was . i ssued  on  tne- ia t ! - r , i . e inauove- i i r s t  wr i t ten .  The  e f fec t i ve  da te  o f  th i s  p resen t

lease  amendnent ' i r - i i i ra rv - r ,  rgg5 .  A ' l l  f ees ,  ren ta ls ,  and  roya ' l t i es  pa ' id  the re to fo re

sha l l  rema, in  in  e f fec t  as  puyr .n i i - requ ' i red  there to fo re .  Read ius ted  payment  ra tes

requ i red  unoer  t i i r -p i . i .n l  iu . r .  amendment  sha i l  no t  be  re t roac t ive ,  bu t  shar ' r  conrnence

; i i ;  t f re i f f  ect i  ve di te of  th i  s I  ease arnendment.

IN  WITNESS WHEREoF,  the  par t ' ies  have executed  th is  
' lease 

as  o f  the  da te

here' i  nabove f  i  rst  wr i  t ten '
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THE STA
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AH,  ac t ing  bY and
LANDS & FORESTRY

through the
and  DIV IS I OF

St rY  -

B y C .  L .  R y a n ( /

P r e s i d e n E  a n d  D i r e c E o r



OTi*w
Given under  my hand and sea l  th is
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executed  the
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of  U tah ;  and  sa id  jns t rument  was  s igned
reso lu t ion  o f  the  Board  o f  S ta te  Lands ;

the  Sta te  o f  Utah  executed  the  same.

STATE 0F UTAH )
couNTY 0F SALT LAKE )

0n
RALPH A.
0 iv i s ion
i  n  beha l f
and sa i  d

t he  . ) a t l ' r  day  o f  ' l \ r  r , . l , i ,  19 '  l ,  pe rsona l l y  appea red  be fo re  me
milisFno Sein! uy ff i  sayTfrT'f he is tfq qlrector of the
of  S ta te  Lands & Fores t ry  o f  the  Sta te
o f  the  Sta te  o f  Utah  by  au thor j ty  o f  a

RALPH A.  MILES acknowledged  to  me tha t

Given  unde r  my  hand  and  sea l  t h i s  ' ' :  l f l  day of |  , , '  , r l ' , \ )  ,  ' ' 19

My Conrn j  ss i  on  Exp i  res : ) l

j l

STATE OF UTAH
COJNTY OF

.  0n  the day of 1 9 r
oTTfE
s ame.

day of

,  s1  gne r
personal ly appeared before

above jnstrurnent,  who duly

, lg

NOTARfPUBLIC,  res id ing  a t :

Hy  Conmi  ss i  on  Exp i  res :

STATE 0F ldfiil NEvADd
C0JNTY 0F cLARK )

0n the l1r j  day of  _ June 1.9_94_, personal ' ly  appeared before
me c .  r .  nu" r ,  @g duTy sworn  d id  say  tha t  he  js  an
o f f  and  tha t  sa id  ins t rument  was  s igned  in
beha l fo fs f f i 6y reso lu tTon-o f_ i t sBoardo fD i rec to rs ,andsa idC.L .Ryan
acknowledged to  me tha t  sa ' id  corpora t ion  executed  the  same.

G' iven under my hand andsea l  th i  s  11rh day of June , lgsa

Nevada

c onm j s s i o1 I p y:t: hJUz/,-S4 J- 2 #
i6.. 

' 
ANDREA BYBEE I

f W,g$Norory 
Public-tJ;l: tt lllevodo I

i \Slzuy Appoinrment uq'fll",.r. f ry j

V e g a s ,

My


